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CITY OF HOLLY HILL
FINANCIAL ANALYSIS
BALANCE SHEETS
SEPTEMBER 30, 1989 AND 1988

In Thousands

Increase
1989 1988 (Decrease)
Assets
Cash and Investments $4,822 $3,376 $1,446 (-
Receivables 393 348 45
Restricted Assets 10,178 2,026 8,152
Plant in Service 15,866 15,206 660
Liabilities
Current Liabilities 578 509 69
Liabilities Payable from
Restricted Assets 221 444 (223)
Long-Term Liabilities 14,477 5,231 9,246
Fund Equity
Retained Earnings 3,103 2,654 449
Fund Balances 3,705 2,833 872






CITY OF HOLLY HILL
FINANCIAL ANALYSIS
GENERAL FUND REVENUES
FOR THE YEARS ENDED
SEPTEMBER 30, 1989, 1988 AND 1984

PER CAPITA
1989 1988
Taxes $183 $165
Licenses and Permits 12 13
Intergovernmental Revenues 86 116
Charges for Services 108 108
Fines and Forfeitures 7 8
Miscellaneous Revenues 14 __ 8
$410 $418






CITY OF HOLLY HILL
FINANCIAL ANALYSIS
GENERAL FUND EXPENDITURES
FOR THE YEARS ENDED
SEPTEMBER 30, 1989, 1988 AND 1984

PER CAPITA

1989 1988 1984

Operating
General Government $88 $81 $65
Public Safety 138 130 101
Physical Environment 56 54 40
Transportation 53 46 39
Culture and Recreation 31 30 23
Capital Outlay 57 38 20
Debt Service 5 __ 4 4
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CITY OF HOLLY HILL
FINANCIAL ANALYSIS OF REVENUES
AND EXPENSES
WATER AND SEWER SYSTEM FUND
FOR THE YEARS ENDED
SEPTEMBER 30, 1989 AND 1988

In Thousands

Percent
1989 _ 1988 _Change

Charges for Services $2,349 $2,037 15%
Operating Expenses 1,649 1,356 22%

Non-Operating Revenue
(Expenses) (84) 102 (18%)

Income Before Operating
Transfers and
Extraordinary Item

$579
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CITV AL LIAILY LW

= RIDGEWOOD AVENUE

HILL, FLORIDA 32017

04/252-763

February 27, 1990

Mr. Bill Farmer, City Manager
City of Holly Hill
Holly Hill, Florida

Dear Mr. Farmer:

The Comprehensive Annual Financial Report of the City of Holly Hill, Florida, for
the year ended September 30, 1989, is submitted herewith pursuant to Article I,
Section 52, of the City Charter, Florida Statutes, Chapter 11.45 and Chapter 10.500
of the Rules of the Auditor General of the State of Florida

Responsibility for both the accuracy of the data, and the completeness and
fairness of the presentation, including all disclosures, rests with the government.
To the best of our knowledge and belief, the enclosed data are accurate in all
material respects and are reported in a manner designed to present fairly the
financial position and results of operations of the various funds and account
groups of the government. All disclosures necessary to enable the reader to gain
an understanding of the government's financial activities have been included.

The Comprehensive Annual Financial Report is presented in three sections:
introductory, financial and statistical. The introductory section includes this
transmittal letter, the government's organizational chart and a list of principal
officials. The financial section includes the general purpose financial statements
and the combining and individual fund and account group financial statements
and schedules, as well as the auditors' report on the financial statements and
schedules. The statistical section includes selected financial and demographic
information, generally presented on a multiyear basis.

This report includes all funds and account groups of the government. The
government provides a full range of services. These services include police and
fire protection; sanitation services; water and sewer services; the construction
and maintenance of highways, streets, and infrastructure; recreational activities
and cultural events. In addition to general government activities, the governing
body exercises or has the ability to exercise oversight of the Police Officers'
Retirement Trust Fund and the Firefighters' Retirement System; therefore, these
activities are included in the reporting entity. Other overlapping governments,
including the County of Volusia, Volusia County School District, Halifax Hospital
District, the St. Johns Water Management District and Halifax Water Authority,
have not met the established criteria for inclusion in the reporting entity and,
accordingly, are excluded from the financial report for the City of Holly Hill.
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ECONOMIC CONDITION AND OUTLOOK

The government is located on the eastern end of the I-4 corridor, the economic
zone of Central Florida which roughly follows Interstate 4 from Tampa through
Orlando to the communities along the Atlantic coast in Volusia County.

Growth along the I-4 corridor has been exceptional and is expected to continue
into the 1990's. Growth in Holly Hill has been moderate in recent years
encouraged by the resolution of water supply problems and the end of building
moratoriums. A number of commercial developments have been completed in
recent years adding significantly to the City's tax base. The closing of a major
hospital in the City, one of the City's ten leading taxpayers, is expected to effect
only a modest impact on the tax base.

The community currently has a 5.0% unemployment rate as compared to a state-
wide rate of 5.6%. During the past three years, property assessments have
increased 24% and the population by 5%.

Growth trends and their challenge to government are expected to continue.
Maintaining service delivery to the citizens of Holly Hill continues to pose
problems requiring innovativeness in both obtaining and managing resources.

MAJOR INITIATIVES

For the Year. During the year the City focused on promoting economic growth in
the area. During 1989, the City drafted a Comprehensive Plan to guide the
expansion and maintenance of the City's streets, parks, zoning regulations,
utility services, protective services, land use and other aspects of City life. The
Plan is currently the subject of a series of public hearings. In late 1989, the City
began preparing a brochure to encourage industrial growth, by promoting the
availability of sites and buildings.

The City also adopted and is in the initial stages of implementing a "Ridgewood
Avenue Redevelopment Plan." It is hoped that this project, which includes the
addition of several hundred trees, various landscaping projects, and
improvements to business signs, will help to attract more businesses to the area.
In addition to the Ridgewood Avenue Project, the City has implemented a two-
year program that includes over twenty-five separate beautification projects.

Operationally, the City has continued to seek improvements. During the current
year, a number of studies were conducted to seek less costly and more efficient
ways to provide municipal services. As a result of these studies, the City has
obtained efficiencies and cost savings, including the following:

- Changes were made to the City's insurance package, resulting in
cost savings.
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- Analysis of the total cost of building and staffing a second fire station
in Holly Hill resulted in the decision to defer plans for this
improvement.

- The City began a recycling program.

- Several improvements made to the City's Civil Service/Personnel
System, including improvements to the performance evaluation
system and improved personnel policies, are expected to result in
improved employee productivity and morale.

For the Future. The City has entered into a contract for construction of
improvements to the water and wastewater system, with construction scheduled
to begin in late 1989. The first phase of this project will be the expansion and
upgrading of the wastewater treatment facility. The new facility is designed as an
"advanced wastewater treatment" plant which will remove nutrients as well as
suspended solids and biochemical oxygen demand. Included in the project are
improved sludge handling capabilities for both the wastewater and water
treatment facilities, improvements to the site power distribution system, and
construction of a combination laboratory/administration/employee building.

Potential annexation of approximately 100 acres is in the initial stages and is
expected to occur during 1990. Several meetings have been held with attorneys
and the owner of the property to work out the complex details of the large
annexation.

The purchase of a sewer and catch basin cleaner vehicle is planned for 1990.
During the first year of operation this vehicle will be used to clean out the City's
entire storm drain system. Cleaning will be done annually thereafter. It is
expected that each year less time will be required to clean storm drains, allowing
more time to be spent cleaning sewer lines.

Departmental Focus. During the year, the Sanitation Division implemented a
new containerized refuse collection system. All rear load refuse trucks were
outfitted with dumping mechanisms, allowing for more efficient trash pickup.

In August the St. Johns River Water Management District imposed mandatory
water use restrictions throughout the district. These restrictions caused lower
per day water usage in the months of August and September.

The City's Engineers, Russell & Axon, Inc., prepared an improvement needs
study for the water system. As a result of this study and previous reports, the City
Council authorized the engineers to proceed with the design of a second softening
basing, replacement of the lime feed system, and replacement of the filter media
at the water treatment plant, as well as other much needed improvements to the
system.



Mr. Bill Farmer, City Manager
City of Holly Hill

Page 4

February 27, 1990

Besides routine operation and maintenance, three major activities occurred in the
wastewater department during the past year: (1) extensive training of plant
operators and technicians to provide the knowledge and skill to operate the
existing facilities to produce an effluent consistently conforming to U.S.
Environmental Protection Agency requirements; (2) repair of major system
components to allow the existing facilities to meet EPA effluent requirements; and
(8) design and bidding of upgrading and expanded facilities to meet future
requirements.

The year 1989 has proven to be both productive and interesting for the Police
Department. Highlighting the period was the more than successful renovation of
the Police Explorer program. A concerted effort at recruiting membership from
local schools has resulted in increased involvement in the program.

Crime Prevention programs continue to remain a primary consideration. The
Police Department utilized a volunteer group of officers to assist the Halifax
area's Domestic Abuse Council in the creation of an educational film on family
violence. The film received an extremely positive reaction from all who viewed it.
In addition, the department conducted seminars for area citizens and merchants
on topics ranging from Firearms Safety to Burglary Prevention and Bad Check
Awareness. Danger Stranger and Danger Awareness programs are continuing
in both the elementary and junior high schools.

The Building Department experienced a very productive year despite a
moratorium on sewer line designs and extensions. New homes, shopping
centers, and industrial and commercial buildings were constructed during the
year.

The Recreation Department has initiated a number of new programs and enjoyed
continued successes. During the year the department was notified that it would
receive an $18,000 grant from the Ponce DeLeon Port Authority to dredge the
Sunrise Park boat ramp.

FINANCIAL INFORMATION

City management is responsible for establishing and maintaining an internal
control structure designed to ensure that the assets of the City are protected from
loss, theft or misuse and to ensure that adequate accounting data are compiled to
allow for the preparation of financial statements in conformity with generally
accepted accounting principles. The internal control structure is designed to
provide reasonable, but not absolute, assurance that these objectives are met. The
concept of reasonable assurance recognizes that: (1) the cost of a control should
not exceed the benefits likely to be derived; and (2) the valuation of costs and
benefits requires estimates and judgments by management.
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Budgeting Controls. In addition, the City maintains budgetary controls. The
objective of these budgetary controls is to ensure compliance with legal provisions
embodied in the annual appropriated budget approved by the City's governing
body. Activities in the general fund, special revenue fund and various water and
sewer funds are included in the annual appropriated budget. The level of
budgetary control (that is, the level at which expenditures cannot legally exceed
the appropriated amount) is established by department or division within an
individual fund. The City also maintains an encumbrance accounting system as
one technique of accomplishing budgetary control. Encumbered amounts lapse at
year end. However, encumbrances generally are reappropriated as part of the
following year's budget.

Budgetary control is maintained by a constant review of revenues and
expenditures by the City Manager/Clerk and Finance Director. This budgetary
control is communicated to the department heads.

As demonstrated by the statements and schedules included in the financial
section of this report, the City continues to meet its responsibility for sound
financial management.

General Governmental Functions. The following schedule presents a summary
of General Fund revenues and other sources for the fiscal year ended
September 30, 1989 and the increases and decreases in relation to prior year
revenues.

INCREASE
(DECREASE)
PERCENT OVER 1988
SOURCE AMOUNT  OF TOTAL  (Thousands)
Taxes (all sources) $ 2,129,909 37.65 % $ 235
Licenses and permits 134,205 2.37 (11)
Intergovernmental revenues 994,660 17.58 (338)
Charges for services 1,257,599 22.23 18
Fines and forfeitures 86,168 1.52 (5)
Miscellaneous 167,375 2.96 71
Operating transfers in 455,200 8.05 455
Loan proceeds 432,000 _7.64 432

TOTALS $ 5,657,116 100.00 % $ 857
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The contribution of each revenue type to the total earnings of the City is displayed
in the following graph:

7.64%
8.05% , ‘ M Taxes
A [0 Licenses & Permits
1?5%3;% ‘ 37.65% ] Intergovernmental

B8 Charges for Services
Fines & Forfeitures
99 93% B Miscellaneous

M Operating Transfers In

2.37% Loan Proceeds

17.58%

Revenues and other sources for the general fund functions totaled $5,657,116 for
the year ended September 30, 1989, an increase of 17.83% from the previous year.
Budgeted revenues and other sources for the General Fund exceeded actual
revenues by $60,284.

Ad valorem taxes continue to be the most significant revenue source. The total
nonexempt valuation for ad valorem taxes amounts to $243.6 million, an increase
of 5.16% over the preceding year. The total nonexempt value for ad valorem taxes
increased $11,948,400 over the preceding year.

Florida Statute, Chapter 192, controls the assessments and collections of ad
valorem taxes. The County of Volusia, Florida is responsible for billing and
collecting city ad valorem taxes in accordance with Florida law.

The property tax levy was as follows for the past two years:

1988/89 1987/88
General Fund 3.963 mills 4.138 mills

The most significant increase in actual combined revenue sources was derived
from taxes.
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The following schedule presents a summary of General Fund expenditures and
other uses for the fiscal year ended September 30, 1989 and the increases and
decreases in relation to prior year amounts.

INCREASE
(DECREASE)
PERCENT OVER 1988
F TI AMOUNT OF TOTAL (Thousands)
General Government $ 1,052,333 21.01 % $ 101
Public Safety 1,629,306 32.54 74
Physical Environment 1,155,954 23.08 401
Transportation 765,892 15.29 153
Culture and Recreation 369,602 7.38 (143)
Operating transfers out 35,000 .70 -
TOTALS $ 5,008,087 100.00 % $ 586

The percentage of each functional expenditure to total expenditures and transfers
is displayed in the following graph:

7.38% 0.70%

21.01%

M General Government
[ Public Safety

2 Physical Environment

15.29%

& Transportation

4 Culture and Recreation

23.08% B Operating Transfers Out

32.54%

Expenditures and other uses for the General Fund amounted to $5,008,087 for the
year, an increase of 13.25% over the preceding year.

Expenditures for General Government functions increased 10.58% over the
previous year and accounted for 21.01% of total General Fund expenditures.
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Public Safety, which includes Police, Fire and Protective Inspection Departments,
accounted for 32.54% of the General Fund expenditures, as compared to 35.18%
for the preceding fiscal year.

Public Works operations include Transportation/Road and Street Facilities and
Physical Environment/Sanitation Services. These operations represented 23.08%
and 15.29% of the General Fund expenditures, as compared to 17.06% and 13.86%
for the previous year.

The Culture and Recreation Department accounted for 7.38% of the General Fund
expenditures, as compared to 11.59% for the preceding fiscal year.

Capital improvements are included in each of the above functions. Expenditures
for capital improvements amounted to $656,957 for the fiscal year, an increase of
50.39% over the previous year. The increase was caused by the purchase of a
sanitation truck and trash containers in the current year.

Operating transfers out accounted for .70% of the General Fund expenditures, as
compared to .79% for the prior year.

General Fund Balance. The fund balance of the General Fund increased by
64.70% during the fiscal year ended September 30, 1989. The $649,029 increase
provided the City with a fund balance that is the equivalent of 29.83% or
approximately three and one half months of the budgeted expenditures of the
current fiscal year. This indication of sound financial position will ensure the
availability of resources needed to continue providing quality service to the citizens
of Holly Hill without imposing an undue tax burden.

Enterprise Operations. The following schedule presents a summary of Water and
Sewer Fund revenues and transfers in for the fiscal year ended September 30, 1989
and the increases and decreases in relation to the prior year.

INCREASE
(DECREASE)
PERCENT OVER 1988
SOURCE AMOUNT OF TOTAL  (Thousands)
Water sales $ 1,089,513 41.17 % $ 111
Sewer charges 1,220,616 46.12 201
Other income 63,119 2.39 (10)

Interest revenue 238,185 9.00 73
Operating transfers in 35,000 1,32 .

TOTALS $ 2,646,433 100.00 % $ 375
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The percentage of each component of revenue to total revenues and transfers is
displayed in the following graph:

9.00% 52%

2.39%

B Water Sales
[] Sewer Sales

41.17%

B Interest Revenue

Operating Transfers In

46.12%

The City's Water and Sewer System Fund has increased revenues and the
number of customers served over the past year. Revenue (excluding connection
and impact fees), increased over the previous year were caused mainly by a rate
increase. T

The City records connection charges and impact fees as contributed capitalg
During the year, connection charges and impact fees amounted to $49,543, a
decrease of 39.96% from the previous year.

The following schedule presents a summary of Water and Sewer Fund expenses
and transfers out for the fiscal year ended September 30, 1989 and the amount of
increases and decreases in relation to prior year amounts.

INCREASE
(DECREASE)
PERCENT OVER 1988
EXPENSES AMOUNT - OF TOTAL  (Thousands)
Administrative charges and
services $ 300,000 12.24 % $ 28
Water service 552,773 22.56 74
Sewer service 549,375 22.42 197
Depreciation and amortization
expense 247250 10.09 (6)
Debt service and fiscal agent fees 345,884 14.11 45
Operating transfers out ____455.200 _18.58 ___455
TOTALS $ 2450482 100.00 % $ 793
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The percentage of each expense to total expenses and transfers is displayed in the
following graph:

12.24%

18.58% B Administrative Charges

& Services

[] Water Service

B2 Sewer Service

B8 Depreciation &
Amortization

Debt Service & Fiscal
Agent Fees

22.56%
14.11%

10.09% B Operating Transfers Out

22.42%

This year, the City had net income of $448,828 in the Water and Sewer System
Fund.

Bonded debt coverage from the operations of the system are shown in the following
tabulation:

1988/89

Gross revenue (includes connection

charges and impact fees) $ 2,589,078
Income available for debt service 1,486,930
Annual debt service requirement 692,751
Coverage (income available for debt

service divided by annual debt

service requirement) 2.15

Debt Administration. At September 30, 1989, the City had no general bonded debt.

Water and sewer revenue bonds totalling $14,065,000 were issued September 19,
1989 to finance improvements to the water and sewer system and to advance
refund all existing debt. The advance refunding was undertaken to remove
restrictions which were contained in the old debt agreements and resulted in an
accounting gain of $252,877. The bonds were rated Aaa by Moody's Investors
Services and AAA by Standard and Poor's Corporation and are insured by
Municipal Bond Investors Assurance Corporation.
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Interest rates on the bonds range between 6.15% and 7.25% with scheduled
principal payments varying between $165,000 and $1,085,000 over the life of the
bonds.

Pension Trust Fund Operations. Two funds have been established to account for
the accumulation of resources to pay pension benefits to retired firefighters and
policemen.

The Firefighters' Retirement System and the Police Officers' Retirement Trust
Fund are governed by two separate Boards of Trustees appointed by the City
Council and are responsible for the administration of each fund. The City is
responsible for funding any actuarial deficiency which may arise. At the dates of
the most recent actuarial valuations, neither Plan had an actuarial deficiency.
The two pension funds are included in the financial statements of the City.

During the year, the Firefighters' Retirement System revenues were derived from
State of Florida contributions of $19,153, employee contributions of $31,905, City
contributions of $5,454 and interest and dividends earned on investments of
$54,693. Fund balance at the end of the year is $777,268 as compared to $682,635 for
the preceding year. For the Police Officers' Retirement Trust Fund, the revenues
were derived from State of Florida contributions of $39,967 employee contributions
of $6,503, City contributions of $32,698 and interest and dividends earned on
investments of $80,370. Fund balance at the end of the year is $1,274,331 as
compared to $1,147,100 for the preceding year.

General Fixed Assets. This group of accounts represents the fixed assets of the
General Government operations of the City. These assets have been recorded on
the books at cost and carrying value bears no relation to the actual value of the
assets. The total investment of the City in general fixed assets had increased
moderately by the end of the 1989 fiscal year. The total cost of general fixed assets
at September 30, 1989 amounted to $7,823,725 as compared to $7,357,124 for the
preceding year, an increase of 6.34%.

Cash Management. Cash temporarily idle during the year was invested in
demand deposits and in time deposits ranging from 12 to 24 months to maturity.
The government's investment policy is to minimize credit and market risks while
maintaining a competitive yield on its portfolio. Accordingly, deposits were either
insured by federal depository insurance or collateralized. All collateral on
deposits was held either by the government, its agent or a financial institution's
trust department in the government's name. At September 30, 1989, idle
unrestricted cash was invested as follows: in demand deposits, 2.66% and in time
deposits, 97.34%.
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Interest earned on unrestricted funds for the past two fiscal years was as follows:

INTEREST EARNED
FUND 1989 1988
General Fund $ 115,852 $ 62,152
Special Revenue Funds - 1,035
Water and Sewer System Fund 70.897 45,399
TOTAL INTEREST EARNINGS FOR
THE CITY $ 186,749 $ 108,586

The above amounts do not reflect restricted funds or Pension Trust Funds idle
cash or interest and dividend earnings because the funds are not available for
general City use.

OTHER INFORMATION

Independent Audit. State Statutes require an annual audit by independent
certified public accountants. The accounting firm of Ernst & Young was selected
by the City Council. The auditors' report on the general purpose financial
statements and combining and individual fund statements and schedules is
included in the financial section of this report.

Awards. The Government Finance Officers Association (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the City for its
comprehensive annual financial report for the fiscal year ended September 30,
1988. This was the twelfth consecutive year that the City has received this
prestigious award. In order to be awarded a Certificate of Achievement, the
government published an easily readable and efficiently organized comprehensive
annual financial report. This report satisfied both generally accepted accounting
principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that
our current comprehensive annual financial report continues to meet the
Certificate of Achievement Program's requirements and we are submitting it to
the GFOA to determine its eligibility for another certificate.

In addition, the City received the GFOA's Award for Distinguished Budget
Presentation for its annual budget for the fiscal year beginning October 1, 1988. In
order to qualify for the Distinguished Budget Presentation Award, the City's
budget document was judged to be proficient in several categories including policy
documentation, financial planning and organization.
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Acknowledgements. The preparation of the Comprehensive Annual Financial
Report on a timely basis was made possible by the dedicated service of the entire
staff of the Finance Department. Each member of the department has my sincere
appreciation for the contributions made in the preparation of this report.

In closing, without the leadership and support of the governing body of the City,
preparation of this report would not have been possible.

Sincerely,

Q\.N RN - &1\'\&

Virgivia Wine
Finance Director
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Certificate of
Achievement
for Excellence
in Financial
Reporting
Presented to

City of Holly Hill,
Florida

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
September 30, 1988

A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systems whose comprehensive annual financial
reports (CAFR’s) achieve the highest
standards in government accounting
and financial reporting.
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS



Ernst & Young

Box N
149 South Ridgewood Avenue
Daytona Beach, Florida 32114

Telephone: (904) 255-1981
Fax: (904) 255-8030

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

The Honorable Mayor, City
Council and City Manager
City of Holly Hill, Florida

We have audited the accompanying general purpose financial statements of the
City of Holly Hill, Florida as of September 30, 1989 and for the year then ended.
These general purpose financial statements are the responsibility of the City of
Holly Hill, Florida management. Our responsibility is to express an opinion on
these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial statements
are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the general purpose
financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

As discussed in Note 11A:. to the financial statements, the City has omitted
disclosure of the pension benefit obligation relating to the Police Officers' and
Firefighters' Pension Trust Funds. This standardized measure of the present
value of pension benefits and other disclosures are required by generally accepted
accounting principles.

In our opinion, except for the omission of the pension benefit obligation disclosure
as discussed in the preceding paragraph, the general purpose financial
statements referred to above present fairly, in all material respects, the financial
position of the City of Holly Hill, Florida at September 30, 1989, and the results of
operations and changes in financial position of its proprietary fund type and
pension trust funds for the year then ended in conformity with generally accepted
accounting principles.

26.



Our audit has been made for the purpose of expressing an opinion on the general
purpose financial statements taken as a whole. The combining, statements and
supporting schedules listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the general purpose financial
statements of the City of Holly Hill, Florida. Such additional information has been
subjected to the procedures applied in the audit of the general purpose financial
statements and, in our opinion, is fairly stated in all material respects in relation
to the general purpose financial statements taken as a whole. The statistical
section has not been subjected to the procedures applied in the audit of the general
purpose financial statements and, accordingly, we express no opinion on it.

ém M
November 27, 1989, ¢ \-®

except for Note 12, as to which the date is
February 21,1990 .
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GENERAL PURPOSE FINANCIAL STATEMENTS
(COMBINED STATEMENTS - OVERVIEW)



CITY OF HOLLY HILL, FLORIDA
COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS

SEPTEMBER 30, 1989

GOVERNMENTAL PROPRIETARY

FUND TYPE FUND TYPE
GENERAL ENTERPRISE
ASSETS
Cash and investments % .1611,09- _$ 11493627
Accounts receivable -net 118,182~ 175,329/
Taxes receivable 48,6137 -
Other receivables o ) I 5,976~ 247
Due from otherfands 31869/ :
Due from other governments 13,892+ -
Prepaid insurance - 7,704

Restricted assets:
Sinking Funds -

Cash and investments - 1302009"
Accrued interest receivable - -
Construction Fund - .
Cash and investments - 81076597
Accrued interest receivable
Renewal and Replacement Fund - :
Cash and investments _ e , 226,006 }
Accrued interest receivable - - 1,092 |
Impact fee - T }ﬁf‘\
Cash and investments o B - bB41614 I,/"‘%\
- .. 90,966
- , . 5467485,
- 4,952,244
- 239,774 °
= (2,754,071)
- 46,104
- 252,014
$ 1827628 $19,806v,-(315/
z EAES
v

VB, B e s

otes. Y

/

VAL 888/
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PROPRIETARY
FUND TYPE ACCOUNT GROUPS
GENERAL TOTALS
TRUST GENERAL LONG-TERM (MEMORANDUM ONLY)
AND AGENCY FIXED ASSETS DEBT 1989 1988

$ 2,061,355 £ $ - $ - $ 4,821,813 $ 3,376,389
- s = 291,511 254,882
- = - 48,613 34,804
) ) . 6,700 6,233
= - - 31,869 31,687
- - = 13,892 20,426
- - - 7,704 9,059
- - - 1,302,009 1,478,533
- - - - 7,588
- - - 8,107,659 366,929
- - - - 7,306
- - - 226,006 164,580
- - - 1,092 -
- - - 541,614 1,059
- 1,048,659 - 1,139,625 1,063,957
- 719,420~ - 6,186,905 6,184,899
- 3,604,230~ - 8,556,474 8,043,948
- 2451416 - - 2,691,190 2,352,002
- - - (2,754,071) (2,526,903)
- - - 46,104 87,989
- - - 252,014 12,734
- - 627.653 627,653 240,658

$ 2,061,355/ $ 7,823,725/ $ 627,653 $32,146,376./ $21,218,759
(] O\F-’ C\(/
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CITY OF HOLLY HILL, FLORIDA
COMBINED BALANCE SHEET

ALL FUND TYPES AND ACCOUNT GROUPS
SEPTEMBER 30, 1989

LS he f

LIABILITIES AND FUND EQUITY
LIABILITIES e
Accounts payable " "' ean®

' -,
R

Accrued liabilities™
Due to other funds
Customer deposits 2 e o
Deposits : e
Deferred revenues ¢ o Sonsedin 0 o
Payable from restricted assets:
_ Accounts payable
Revenue bonds
Accrued interest payable
Deferred compensation payable
_Revenue bonds payable - net
Notes payable - pension backfunding
Notes payable
Obligation for compensated absences

TOTAL LIABILITIES
COMMITMENTS AND CONTINGENCIES

FUND EQUITY . 5
Contributed capital (5" "7
Investment in general fixed assets
Retained earnings:
Reserved for renewal and replacement.
Reserved for revenue bond retirement
Unreserved
Fund balances:
Reserved for law enforcement trust
Reserved for encumbrances
Reserved for police and fire pensions
Reserved for police education
Reserved for stormwater drainage
Unreserved -
Undesignated

TOTAL FUND EQUITY

TOTAL LIABILITIES AND FUND EQUITY

See accompanying notes.
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GOVERNMENTAL  PROPRIETARY
FUND TYPE FUND TYPE
GENERAL ENTERPRISE
$ 55803 $ 31,264
54582 7 43,996
) - 31,869
- 294,889~
16,530 -
48,613~ :
9 44,909/
- 165919 -
; | 13,849418 -
175,528 - 14,462,264 /
x 2241030
- 227,098,
- 1,136,090 |
. 1,739,533 —
8,075 §
70,000 — .
- (10,135 -
O\ BN ', 86,022 -
— 1477868 -
1,652,100~ 5,343,751 0"
$ 1,827,628 7 $ 19,806,015
5 /
ok el
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¥

PROPRIETARY
FUND TYPE ACCOUNT GROUPS
GENERAL TOTALS
TRUST GENERAL LONG-TERM (MEMORANDUM ONLY)
AND AGENCY FIXED ASSETS DEBT 1989 1988
$ - $ . $ - $ 87,067 $ 66134
N . . 98,578 75,187
3 . . 31,869 31,687
i 3 . 294,889 286,146
. . : 16,530 15,306
i - . 48,613 34,804
i ) . 44,909 .
2 - . . 365,000
) . : 165,919 78,527
9,756 . . 9,756 .
. . . 13,849,418 4,990,000
. - 7,323 ) 7,323 14,199
- - 432,000 ~ 432,000 33,334
_ - 188.330 188,330 193,125
9,756 / . 627.653 -~ 15275201 6,183.449
. . . 2,241,030 2,191,487
. 7,823,725~ - 7,823,725 7,357,124
- . . 227,098~ 164,580
. ’ . 1,136,090~ 1,042,594
. . - 1,739,533 1,446,719
- . . 8,075 .
- . . 70,000- 9,265
2,051,599 " - 2,051,599~ 1,829,735
. . . 10,1357 10,097
- . . 86,022~ 56,942
i i . 1,477,868 926,767
2,051,599 7 7.823.725/ 5 16,.871.175 7 _ 15035310
$ 2,061,355/ $ 7823725/ $ 627,653 / $32,146376  $21218.759
v AL e\

33.



CITY OF HOLLY HILL, FLORIDA

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30, 1989

TOTALS
GENERAL (MEMO-
VARIANCE RANDUM
FAVORABLE ONLY)
o (UN- 1988
2 o Y UDG] FAVORABLE ACTUAL
REVENUES ~
Taxes $ 2,180,300 $ 2,129,909 $ (50,391) $ 1,894,893
Licenses and permits 143,600 134,205 (9,395) 145,542
Intergovernmental revenues 1,002,500 994,660 (7,840) 1,332,908
Charges for services 1,259,500 1,257,599 (1,901) 1,239,451
Fines and forfeitures 71,400 86,168 14,768 91,651
Miscellaneous revenues 172,900 167,375 (5,525) 97.536
TOTAL REVENUES _ 4830200 __ 4,769,916/ __ (60.284) __4,801.981
EXPENDITURES
Current:
General Government 1,106,210 1,028,175 78,035 932,312
Public Safety 1,655,450 1,605,123 50,327 1,488,766
Physical Environment 682,300 650,990 31,310 615,510
Transportation 648,100 610,353 37,747 522,751
Culture and Recreation 386,350 359,201 27,149 345,892
Capital outlay 702,000 656,957 45,043 469,465
Debt service:
Principal retirement 40,210 40,210 - 39,789
Interest 22,924 22,078 846 5275
TOTAL EXPENDITURES 5,243,544 4,973,087V 270,457 4,419,760
vl
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES 13.344) __(203.171)7 2101 __ 382291
OTHER FINANCING SOURCES (USES)
Operating transfers out N (35,000) (35,000)~ - (35,000)
Operating transfers in & o= = "0 455,200 455,200 - -
Loan proceeds - o .- . o 432,000 432,000 - -
TOTAL OTHER FINANCING
SOURCES (USES) ___ 852,200 __ 852,200 - (35,000
EXCESS OF REVENUES AND
OTHER SOURCES OVER (UNDER)
EXPENDITURES AND OTHER USES 438,856 649,029 7 210,173 347,221
FUND BALANCES AT /
BEGINNING OF YEAR 1,003,071 1,003,071/ - 655,850
FUND BALANCES AT END OF YEAR § 1441927 $ 1652,100V $ 210,173 $ 1,003,071
A

See accompanying notes.
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CITY OF HOLLY HILL, FLORIDA

COMBINED STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN RETAINED EARNINGS/FUND BALANCES

ALL PROPRIETARY FUND TYPE AND SIMILAR TRUST FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 1989

INCOME BEFORE
EXTRAORDINARY ITEM

EXTRAORDINARY ITEM
Gain on advance refunding

NET INCOME

RETAINED EARNINGS/FUND
BALANCES AT BEGINNING OF
YEAR

RETAINED EARNINGS/FUND
BALANCES AT END OF YEAR

36.

PAGE 2 OF 2
PROPRIETARY FIDUCIARY
_FUNDTYPE FUND TYPE TOTALS
PENSION (MEMORANDUM ONLY)
ENTERPRISE FUNDS 1989 1988
195,951 221,864 417815 864,669
252,877 - 252 877 -
4488287 221,864 670,692 864,669
_ 2653803 _ 1829735~ _ 44836287 __3.618959

$ 3,102,721/ $ 2,051,599 $ 5,154,320 $ 4483628

¢ t\p o\

See accompanying notes.



CITY OF HOLLY HILL, FLORIDA
COMBINED STATEMENT OF CHANGES IN FINANCIAL POSITION
ALL PROPRIETARY FUND TYPE AND SIMILAR TRUST FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 1989

PAGE 1 0OF 2

PROPRIETARY FIDUCIARY

JFUNDTYPE FUND TYPE TOTALS
PENSION (MEMORANDUM ONLY)
ENTERPRISE FUNDS 1989 1988
SOURCES OF FUNDS
From operations:
Income before extraordinary '
item $ 195951 $ 221,864 - $ 417,815 $ 864,669
Items not affecting working
capital -
depreciation and
amortization 247,250~ - 247,250 253,080
loss on disposal of
property and equipment 2,189 ~ - 2,189 650
WORKING CAPITAL PROVIDED
BY OPERATIONS BEFORE
EXTRAORDINARY ITEM 445,390 221,864 - 667,254 1,118,399
Extraordinary item - gain on
advance refunding 252,877/ 2 252 877 .
WORKING CAPITAL PROVIDED )
BY OPERATIONS 698,267 221,864 920,131 1,118,399
Proceeds from issuance of revenue ’
bonds payable (net of discount) 13,849,418 - 13,849,418 -
Increase in contributed capital 49,543 = 49543 82514
14597228 __221,864 _14.819092 __1200913
APPLICATION OF FUNDS
Net increase in restricted assets 8,152,385 - 8,152,385 267,970
Additions to property, plant and
equipment : 441,404;’ - 441404 112,583
Net increase in bond issuance costs 241,049 - 241,049 -
Net decrease in restricted liabilities 232,699 - 232,699 1,581
Decrease in revenue bonds payable _ 4,990,000 - 4,990,000 365,000
14,057,537 = 140567,537 __ 747134
INCREASE IN WORKING CAPITAL $ 539,691/ $ 221864~ $ 761555 $ 453779

ol

See accompanying notes.
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CITY OF HOLLY HILL, FLORIDA

COMBINED STATEMENT OF CHANGES IN FINANCIAL POSITION

ALL PROPRIETARY FUND TYPE AND SIMILAR TRUST FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 1989

_FUND TYPE

PAGE 2 OF 2
PROPRIETARY FIDUCIARY
TOTALS
PENSION (MEMORANDUM ONLY)
ENTERPRISE FUNDS 1989 1988

CHANGES IN WORKING CAPITAL
Increase (decrease) in current assets:
_Cash and investments
_Accounts receivable , 26,752 7
Other receivables o 1817
Due from other funds -

Prepaid insurance — (1,355)7

Increase (decrease) in current liabilities:

— 576,799  _221.864

$ 5512217 $ 221864 < $ 773,085 $ 464473

26,752+ 29,244
181 543
- (29,482)

— (1,355~ 3082
— 798,663

Accounts payable 19,658 19,658 (13,492)
Accrued liabilities 8,525~ 8,525 (1,508)
Due to other funds 182v 182 14,207
Customer deposits 8,743 8,743 14874
—37,108 — 37,108 ___ 14081

INCREASE IN WORKING CAPITAL $ 539,691 $ 221864 $ 761555 $ 453,779

)
B

See accompanying notes.
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CITY OF HOLLY HILL, FLORIDA
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 1989

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Holly Hill, Florida is a political subdivision of the State of Florida
located in Volusia County. The legislative branch of the City is composed of a
five (5) member Council consisting of four councilmen and one mayor. The
City Council is governed by the City Charter and by state and local laws and
regulations. The City Council is responsible for the establishment and
adoption of policy. The execution of such policy is the responsibility of the
Council appointed City Manager.

The accounting policies of the City of Holly Hill, Florida conform to generally
accepted accounting principles as applicable to governments. The following
is a summary of the more significant policies.

A. Reporting Entity:
The accompanying financial statements present the financial
position, results of operations and changes in financial position of
the applicable fund types and account groups governed by the City
Council of the City of Holly Hill, Florida.

The reporting entity for the City includes all functions of
government in which the City Council exercises oversight
responsibility. Oversight responsibility includes, but is not limited
to, financial interdependency, selection of governing authority,
designation of management, ability to significantly influence
operations and accountability for fiscal matters.

As a result of applying the above reporting entity criteria, no
component units exist in which the City has any oversight
responsibilities which would require inclusion in the City's
financial statements.

The following overlapping governmental reporting entities are
excluded from the City's financial statements:

Volusia County

Volusia County School District
Halifax Hospital District

St. Johns Water Management District
Halifax Water Authority

39.



CITY OF HOLLY HILL, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1989

40.

These potential component units have separate elected Boards and provide
services to residents, generally within the geographic boundaries of the
They are excluded from the reporting entity because the
government does not have the ability to exercise influence over their daily

government.

operations, approve budgets, or provide funding.

B.

Fund Accounting:

The accounts of the City are organized on the basis of funds and
account groups, each of which is considered a separate accounting
entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets,
liabilities, fund equity, revenues and expenditures, or expenses, as
appropriate. Government resources are allocated to and accounted
for in individual funds based upon the purposes for which they are
to be spent and the means by which spending activities are
controlled. The purpose of the City's various funds and account
groups are as follows -

Governmental Fund Types:

General Fund - The General Fund is the general operating fund of
the City. It is used to account for all financial resources, except
those required to be accounted for in another fund.

Proprietary Fund Type:

Enterprise Fund - The Enterprise Fund is used to account for
operations that are financed and operated in a manner similar to a
private business enterprise - where the intent of the governing body
is that the costs (expenses, including depreciation) of providing
goods or services to the general public on a continuing basis be
financed or recovered primarily through user charges.

Fiduciary Fund Type:

Trust and Agency Funds - Trust and Agency Funds are used to
account for assets held by a governmental unit in a trustee capacity
or as an agent for individuals, other governments, and/or other
funds. These include Pension Trust and Agency Funds.

Account Groups:

General Fixed Assets - The General Fixed Assets Account Group is
used to account for all fixed assets of the City, except fixed assets of
the proprietary fund.

General Long-Term Debt - The General Long-Term Debt Account
Group is used to account for outstanding principal balances on any
long-term liabilities not accounted for in the proprietary fund.



CITY OF HOLLY HILL, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1989

C. Measurement Focus:

Governmental Fund Types - General and Special Revenue Funds
are accounted for on a "current financial resources" measurement
focus. This means that only current assets and current liabilities
are generally included on the balance sheets. Accordingly, the
reported undesignated fund balances (net current assets) are
considered a measure of available, spendable or appropriable
resources. Operating statements of these funds present increases
(revenues and other financing sources) and decreases
(expenditures and other financing uses) in net current assets.

Proprietary Fund Type - The City's Enterprise Fund is accounted
for on a flow of economic resources measurement focus.
Accordingly, all assets and liabilities are included on the balance
sheet, and the reported fund equity (total reported assets less total
reported liabilities) provides an indication of the economic net worth
of the fund. The operating statement for a Proprietary Fund Type
(on an income determination measurement focus) reports
increases (revenues) and decreases (expenses) in total economic net
worth.

Fiduciary Fund Types - Pension Trust Funds are accounted for in
the same manner as Proprietary Fund Types since capital
maintenance is critical. Agency Funds are custodial in nature
(assets equal liabilities) and do not involve measurement of results
of operations.

Account Groups - The General Long-Term Debt and General Fixed
Assets Account Groups are concerned only with the measurement
of financial position. They are not involved with the measurement
of results of operations.

D. Basis of Accounting:
Basis of accounting refers to when revenues and expenditures or
expenses are recognized in the accounts and reported in the
financial statements. Basis of accounting relates to the timing of
the measurements made, regardless of the measurement focus
applied.



CITY OF HOLLY HILL, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1989

42.

All Governmental Funds are accounted for using the modified
accrual basis of accounting. Under the modified accrual basis,
revenues are recognized when they become measurable and
available as net current assets. Revenues which are susceptible to
accrual include intergovernmental revenues, interest income, and
charges for services. Expenditures are generally recognized under
the modified accrual basis of accounting when the related fund
liability is incurred. Exceptions to this general rule include
principal and interest on general long-term debt which are
recognized when due.

The Proprietary Fund Types and Pension Trust Funds are
accounted for using the accrual basis of accounting. Their
revenues are recognized when they are earned and their expenses
are recognized when they are incurred.

Agency Funds are accounted for on a modified accrual basis.

Budgets and Budgetary Accounting:
The City follows these procedures in establishing the budgetary
data reflected in the financial statements -

(1) On or before the first day of August of each year the City
Manager submits to the City Council a budget for the
ensuing fiscal year, along with an accompanying budget
message.

(2) Budget workshop sessions are scheduled by the City
Manager as needed.

(3) The general summary of the budget and notice of public
hearing is published in the local newspaper.

(4) Prior to October 1, the budget is legally enacted through
passage of an ordinance.

(6) The City Council, by ordinance, may make supplemental
appropriations for the year up to the amount of revenues
in excess of those estimated.

(6) The City Manager is authorized to transfer part or all of
an unencumbered appropriation balance among
programs within a department and upon written request
by the City Manager, the City Council may, by ordinance,
transfer part or all of any unencumbered appropriation
balance from one department to another.



CITY OF HOLLY HILL, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1989

(7) The level of classification detail at which expenditures
may not legally exceed appropriations is within a
department or division by fund.

(8) Every appropriation lapses at the close of the fiscal year to
the extent that it has not been expended.

(9) The budgets for all governmental funds that were either
adopted or amended during the year by the City Council
were prepared on the same basis of accounting utilized by
those specific fund types. The General Fund, Water and
Sewer Revenue Fund, Water and Sewer Improvement
Fund and the Water and Sewer Construction Fund are
required to have legally adopted annual budgets.

(10) The City Council by ordinance may make supplemental
appropriations in excess of those originally estimated for
the year up to the amount of available revenue. During
the 1988/89 fiscal year, one (1) such appropriation was
approved for the 1988/89 budget on June 13, 1989 through
Ordinance #2216 in accordance with the City Charter.

F. Accounts Receivable:
Unbilled Utility Accounts Receivable - Water, sewer, trash, refuse
and stormwater management operating revenues are generally
recognized on the basis of cycle billings rendered monthly. The City
does not accrue the immaterial revenues for services delivered
during the period that have not been billed by the end of the period.

Property Taxes - Under Florida law, the assessment of all
properties and the collection of all county, municipal and school
board property taxes are consolidated in the offices of the County
Property Appraiser and County Finance Director. The laws of the
state regulating tax assessment are also designed to assure a
consistent property valuation method state-wide. State statutes
permit municipalities to levy property taxes at a rate of up to 10
mills. The current millage rate assessed by the City is 3.963.



CITY OF HOLLY HILL, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1989

The property tax calendar is as follows:
Valuation Date . January 1, 1988

Property Appraiser prepares the assessment

roll with values as of January 1, 1988,

submits this preliminary roll for approval

by the State and notifies each taxing

authority of their respective valuations. July 1, 1988

City Council holds two required public

hearings and adopts a budget and ad valorem

tax millage rate(s) for the coming fiscal

year. September 1988

Property Appraiser certified the assessment

roll and all real and tangible personal

property taxes are due and payable.

(Levy date) November 1, 1988

A Notice of Taxes is mailed to each property owner on the assessment roll.
Taxes may be paid November 1988 through March 1989, with the following
applicable discounts -

Month Discount Percent

November 4%

December 3

January 2 November 1, 1988
February 1 through
March 0 March 31, 1989

All unpaid taxes on real and tangible personal
property become delinquent. April 1, 1989

A list of unpaid tangible personal property taxes
and a list of unpaid real property taxes are
advertised. May 1989

Tax certificates are sold on all real estate parcels
with unpaid real property taxes. (Lien date) June 1, 1989

A court order is obtained authorizing the

seizure and sale of personal property if

the taxpayer fails to pay the delinquent

personal property taxes. June 1989



CITY OF HOLLY HILL, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1989

In accordance with the modified accrual basis of accounting,
property taxes that are measurable, but not available, are reported
as deferred revenue. The deferred revenues will be recognized in
the fiscal year in which they become available.

G. Investments:

Investments are stated at cost, which approximates market, and
are comprised of investments with the State Board of
Administration. Certain mutual fund and limited partnership
investments, which are stated at cost, are held by the Firefighters'
Retirement System and the Police Officers' Retirement Trust Fund.
Investments of the deferred compensation plan are stated at market
value.

H. Fixed Assets:

Fixed assets purchased in the Governmental Fund Types are
recorded as expenditures at the time of purchase. Such assets are
capitalized at cost in the General Fixed Assets Account Group.
Public domain ("infrastructure") general fixed assets, consisting of
certain improvements other than buildings, including roads,
bridges, curbs and gutters, streets and sidewalks, drainage
systems, and lighting systems, are also capitalized along with other
general fixed assets. Donated fixed assets are recorded in the
General Fixed Assets Account Group at their fair market value at
the time received. No depreciation has been provided on general
fixed assets.

The fixed assets of the Enterprise Fund are capitalized at cost when
purchased. Donated fixed assets are recorded at their estimated
fair market value at time received and classified as contributions.
Depreciation is computed using the straight-line method over the
assets' estimated useful lives. The estimated useful lives of the
various classes of depreciable assets are as follows:

ASSETS YEARS
Buildings 50
Improvements other than buildings 10-50
Machinery and equipment 3-10

I. Bond Discounts and Issuance Costs:
Bond discounts and bond issuance costs are amortized using the
effective interest method. Bond discounts are presented as a
reduction of the face amount of bonds payable and issuance costs
are recorded as deferred charges.



CITY OF HOLLY HILL, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1989

46.

Vacation and Sick Leave:

It is the City's policy to grant employees vacation leave based upon
the number of years of employment with the City. Vacation leave
can be used as time off and/or accrued up to a maximum of 90 days,
after which time the employee will be reimbursed for the excess
time over 90 days. On termination, the employee shall also receive
a cash benefit equal to the number of days accrued based on the
employee's current wage rate.

Sick leave is accumulated at a rate of one day per month per
employee and can be accrued up to a maximum of 90 days. Upon
retirement or death, employees will be paid 100 percent of their
accumulated sick leave.

The City records compensated absences in the Governmental Fund
Types as an expenditure for the amount accrued during the year
that would normally be liquidated with expendable available
financial resources. The remainder of the liability is reported in
the General Long-Term Debt Account Group. Proprietary Fund
Types accrue compensated absences in the period they are earned.

Reserves:

Reserves indicate that portion of fund balance/retained earnings
that is not available for appropriation or which is legally segregated
for a specific future use. The description of each reserve indicates
the purpose for which each was intended.

Reserve for Encumbrances:

Encumbrances outstanding at year-end represent the estimated
amount of the expenditures ultimately to result, if unperformed
contracts in process at year-end are completed. Encumbrances
outstanding at year-end do not constitute expenditures or liabilities,
but rather reservations of fund balance for subsequent years'
appropriation.

Contributed Capital:

Proprietary Fund contributed capital represents outside
contributions from other funds, governmental entities or
individuals. The contributions were collected to finance fixed asset
additions or other specific expenses.

Long-Term Debt:
Debt recorded in the General Long-Term Debt Account Group is
paid from General Fund assets.
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Debt recorded in the Enterprise Fund is paid from the Enterprise
Fund assets.

Combined Statements "Memorandum Only" Total Columns:

Total columns on the Combined Statements - All Fund Types and
Account Groups are noted "Memorandum Only" to indicate that
they are presented only to facilitate financial analysis. Data in
these columns do not present financial position, results of
operations, or changes in financial position in conformity with
generally accepted accounting principles. Interfund eliminations
have not been made in the summarization of these data.

Reclassifications:

Certain September 30, 1988 account balances have been reclassified
in this report to conform with the financial statement presentation
used in 1989.

2. CASH AND INVESTMENTS

The City maintains a cash and investment pool that is available for use by all
funds, except the pension trust funds. Each fund type's portion of this pool is
included on the combined balance sheet in "Cash and Investments." In
addition, investments are separately held by several of the City's funds. The
deposits and investments of the pension trust funds are held separately from
those of other City funds.

A.

Deposits:

The carrying amount of the City's deposits and petty cash was
$1,559,733 and the bank balance was $1,622,482. Since the City's
banks are on the list of state qualified public depositories, the entire
amount of deposits is considered to be fully collateralized.

Investments:

The City's investment policies are governed by state statutes and
local ordinances. The basic allowable investment instruments
include the Local Government Surplus Funds Trust Fund;
negotiable direct obligations of, or obligations the principal and
interest of which are unconditionally guaranteed by the U.S.
Government; interest-bearing time deposits or savings accounts in
banks organized under the laws of this state, in national banks
organized under the laws of the United States and doing business
and situated in this state, in savings and loan associations which

47.



CITY OF HOLLY HILL, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1989

48.

are under state supervision or in federal savings and loan
associations located in this state and organized under federal law
and federal supervision; obligations of the Federal Farm Credit
Banks, the Federal Home Loan Mortgage Corporation, including
Federal Home Loan Mortgage Corporation participation
certificates; or the Federal Home Loan Bank or its district banks or
obligations guaranteed by the Government National Mortgage
Association; obligations of the Federal National Mortgage
Association including Federal National Mortgage Association
participation certificates and mortgage pass-through certificates
guaranteed by the Federal National Mortgage Association.

The Deferred Compensation Agency Fund investments are
managed by ICMA Retirement Trust Corporation which provides
various investment options to participants.

The following schedule categorizes the level of risk assumed by the
City relating to investments held at September 30, 1989:

Category 1

Category 1 includes investments that are insured or
registered and for which the securities are held by the City
or its agent in the City's name.

Category 2

Category 2 includes uninsured and unregistered
investments for which the securities are held by the
counterparties' trust department or agent in the City's
name.

Category 3 includes uninsured and unregistered
investments for which the securities are held by the
broker or dealer, or by its safekeeping department or agent
but not in the City's name.
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Following is a summary of risk levels assumed by the City at
September 30, 1989:

CATEGORY CARRYING MARKET
1 2 3 AMOUNT VALUE

Pension Fund Investments -

Limited Partnerships $ 380,000 $ - $ - $ 380,000 $ 380,000
Deferred Compensation

Investments - s 9,756 9.756 9.756
$ 380,000 $ - $ 9,756 389,756 389,756

Pension Fund Investments -
Mutual Funds 1,658,942 1,718,350
State Board 11.390.670 _1 0.670
TOTAL INVESTMENTS $13,439,368 $13,489,776

The City's Pension Funds have invested in certain types of
investments that are in violation of state statutes and/or local
ordinances. See Note 12.

3. ACCOUNTS RECEIVABLE - NET

The accounts receivable - net amount at September 30, 1989 consists of the

following:

WATER AND

SEWER

SYSTEM
GENERAL ENTERPRISE

FUND FUND
Accounts receivable $ 117575 $ 190,892

Less: Allowance for doubtful

accounts 1.393 15,563
ACCOUNTS RECEIVABLE - NET $ 116,182 $ 175,329
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4. CHANGES IN GENERAL FIXED ASSETS

A summary of changes in general fixed assets follows:

BALANCE BALANCE
OCTOBER 1, SEPTEMBER 30,
1988 ADDITIONS DELETIONS 1989
Land $ 1038659 $ 10,000 $ - $ 1,048,659
Buildings 717414 2,006 - 719,420
Improvements other
than buildings 3,485,302 118,928 - 3,604,230

Machinery and equipment 2,115,749 527,713 192,046 2451416

TOTAL GENERAL
FIXED ASSETS $ 7,357,124 $ 658,647 $ 192,046 $ 7,823,725

5. CHANGES IN GENERAL LONG-TERM DEBT ACCOUNT GROUP
A summary of changes in general long-term debt follows:

OBLIGATION FOR

BALANCE NOTES COMPENSATED BALANCE
OCTOBER 1, PAYABLE ABSENCES SEPTEMBER 30,
1988 ISSUED  RETIRED __EARNED USED 1989
Note payable :
Pension backfunding $ 14199 § - $ 68716 $ - $ - $ 17,323
Sun Bank of Volusia
County -
Sanitation truck 33,334 - 33,334 - - -
Sun Bank of Volusia
County -
Sanitation truck
and containers - 432,000 - B - 432,000
Obligation for compensated
absences 193125 - - 30,667 __ 135,362 _ 188,330
TOTAL GENERAL
LONG-TERM DEBT $ 240,658 $ 432,000 $ 40,210 $ 130,567 $ 135,362 $ 627,653
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6. LEGAL DEBT MARGIN

The Constitution of the State of Florida, Florida Statute 200.181 and the
Charter of the City of Holly Hill set no legal debt margin.

7. GENERAL LONG-TERM DEBT

A . Notes Payable:

Notes payable at September 30, 1989 are summarized as follows:

PAYMENT MATURITY INTEREST BALANCE

LENDOR/PURPOSE AMOUNT DATE RATE 9/30/89
Florida Retirement System/

pension backfunding Variable 6/30/90 6.50% $ 7,323
Sun Bank of Volusia County -

sanitation truck and $100,000 per year  10/1/93 7.30 % 432.000

containers
TOTAL NOTES PAYABLE $ 439,323

SECURITY
PLEDGED

Unsecured

1 sanitation
truck and
containers

The City appropriates general fund revenues for payment of the
pension backfunding note, while trash and refuse revenues are
pledged for repayment of principal and interest on the sanitation

truck note.

The annual debt service requirements to amortize the above notes
payable outstanding at September 30, 1989 are as follows:

FISCAL YEAR
ENDING
SEPTEMBER 30,

1990
1991
1992
1993
1994

TOTAL DEBT SERVICE

Less: Interest
PRINCIPAL DUE

$ 133,860
118,761
111,461
104,161

32,584

500,827
61.504
$ 439,323
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B. Compensated Absences:
Compensated absences are accrued as a liability in the General
Long-Term Debt Account Group at pay rates effective September 30,
1989 for employees paid from Governmental Fund Types. The
compensated absence liability is composed of accrued vacation time
(up to 90 days) and 100% of accumulated sick leave for employees
currently eligible for retirement.

8. REVENUE BONDS PAYABLE

A. Revenue bonds payable at September 30, 1989 are payable solely
from the net revenues of the water and sewer system and are
comprised of the following issue:

ANNUAL AMOUNT
RATES AND FINAL SERIAL. AMOUNT OUT-
DATES MATURITY PAYMENTS ISSUED STANDING
(in thousands)

Water and Sewer 6.15-7.25 10/1/2019  $165-1,085 $14,065,000 $ 14,065,000
Improvement and (4/1;10/1)
Refunding Revenue
Bonds, Series 1989

Less: Unamortized discount (215,582)
BONDS PAYABLE - LONG-TERM PORTION $ 13,849,418

B. The annual debt service requirements to amortize the above bonds
outstanding at September 30, 1989 are as follows:

FISCAL YEAR
ENDING
SEPTEMBER 30,

1990 $ 1,028,700
1991 1,160,516
1992 1,160,369
1993 1,164,431
1994 1,162,366
1995 - 1999 5,804,176
2000 - 2004 5,817,354
2005 - 2009 5,804,925
2010 - 2014 5,808,044
2015 - 2019 5812.713
TOTAL DEBT SERVICE 34,723,594
Less: Interest 20.658.594
PRINCIPAL DUE $ 1420652000
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C. Water and Sewer System Revenue Bond Accounts:
The Bond Resolution for the Series 1989 Bonds established certain
funds and accounts within the Water and Sewer Enterprise Fund
as follows:

Revenue Fund

Operation and Maintenance Fund
Sinking Fund

- Interest Account

- Principal Account

- Redemption Account

- Debt Service Reserve Account

e Renewal and Replacement Fund
Surplus Fund

Rebate Fund

D. Early Redemption:
Bonds maturing in the years 1991 through 1998 are not redeemable
prior to their stated maturity. The Bond Resolution provides for
early redemption of bonds maturing in the years 1999 through 2019
at call rates varying from 100% to 102% of the face value, depending
upon the call date.

E. Investment Restrictions:

The Bond Resolution provides that monies on deposit in the various
bond accounts may be invested in permitted investments, the
definition of which includes various securities backed by the full
faith and credit of the U.S. Government or its agencies, depository
accounts fully insured by the Federal Deposit Insurance
Corporation or the Federal Savings and Loan Insurance
Corporation, commercial paper, money market funds, and
bankers' acceptances meeting requirements defined in the Bond
Resolution, units of participation in the Local Government Surplus
Funds Trust Fund, and any other investments allowed by Florida
law.

9. ADVANCE REFUNDING

On September 19, 1989 the City issued $14,065,000 in Water and Sewer
Revenue Bonds to provide funds necessary for the construction and
installation of certain capital additions, extensions and improvements to the
water and sewer system of the City and to finance the cost of refunding
outstanding debt. The refunding proceeds from the issuance totalled
$4,913,498 and were used to refund the following outstanding issues:
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1964 Series A Water and Sewer Revenue Bonds $ 1,405,000
1970 Series B Water and Sewer Revenue Bonds 15,000
1972 Series B Water and Sewer Revenue Bonds 1,000,000
Series 1984 Water and Sewer Revenue Bonds 2,625,000

$ 5,045,000

A portion of the refunding proceeds was used to redeem the Series 1984 Bonds
on the closing date.

The remainder of the refunding proceeds was used to purchase U.S.
Government State and Local Government Series Securities that were
deposited in an irrevocable trust with an escrow agent to provide for all
future debt service payments on the refunded bonds. As a result, the
refunded bonds are considered to be defeased and the liability for those bonds
has been removed from the Enterprise Fund.

At September 30, 1989, the following outstanding bonds are considered
defeased:

1964 Series A Water and Sewer Revenue Bonds $ 1,350,000
1970 Series B Water and Sewer Revenue Bonds 15,000
1972 Series B Water and Sewer Revenue Bonds 1.000.000

$ 2,365,000

The advance refunding resulted in the recognition of an accounting gain of
$252,877 for the year ended September 30, 1989. The City increased its
aggregate debt service payments by almost $6 million over the next 30 years
and obtained an economic loss (difference between the present values of the
old and new debt service payments) of approximately $230,000. The advance
refunding was undertaken to remove restrictions which were contained in
the old debt agreement.

INTERFUND ACCOUNTS

Individual fund interfund receivables and payables at September 30, 1989
consist of the following:

DUE FROM DUE TO
FUND OTHER FUNDS  OTHER FUNDS
General Fund $ 31,869 $ =
Water and Sewer System Fund - 31.869

$ 31869 $ 31,869
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11. PENSION PLANS

A.

Police and Fire Pension Plans:

Plan Description

The Police Officers' Retirement Trust Fund and the Firefighters'
Retirement System are single-employer defined benefit public
employee retirement systems and contain the assets of the police
and fire pension plans. The funding methods and determination of
benefits payable are provided in the various acts of the Florida
Legislature, which created the funds, including subsequent
amendments thereto. The statutes provide, in general, that funds
are to be accumulated from employee contributions, city
contributions, state appropriations and income from investment of
accumulated funds. The act also provides that, should the
accumulated funds at any time be insufficient to meet and pay the
benefits due, the City shall supplement the fund by an
appropriation from current funds, or from any revenues which
may lawfully be used for said purposes in an amount sufficient to
make up the deficiency. The investments of the two funds are
administered, managed and operated by their respective Boards of
Trustees using the services of Jomar Financial Services
Corporation. Investments are reported at cost, subject to
adjustments for market declines judged to be other than temporary.

The total payroll of the City of Holly Hill was $2,860,833 for the fiscal
year ended September 30, 1989. Payroll expenditures for employees
covered by the police and fire pensions were $650,263 and $319,048,
respectively. Full-time, uniformed police officers are eligible to
participate in the Police Officers' Retirement System upon
employment with the City. Full-time, uniformed firefighters are
eligible to participate in the Firefighters' Retirement System.
Ordinances adopted by the City provide that participating Police and
Fire Department employees contribute 1% and 10%, respectively, of
their salary to the plans. The City contributes 5% of the salary of
participating Police Department employees to the Police Pension
Plan. City contributions to the Fire Pension are made as needed to
fund any actuarial deficiency. Employees vest for full benefits after
ten years of service. The Bureau of Police and Fire Pension, State of
Florida, actuarially determines benefits to be paid to retirees.
Current membership in the pension plans is comprised of the
following:
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SEPTEMBER 30, 1989
POLICE OFFICERS = FIREFIGHTERS

Retirees and beneficiaries

currently receiving benefits 4 3
Vested terminated employees - -
Active employees:

Fully vested 8 4

Nonvested 14 6

Pension Benefit Obligation

The pension benefit obligations of the Police Officers' Retirement
Trust Fund and the Firefighters' Retirement System are not
available for disclosure as required by generally accepted
accounting principles. The pension benefit obligation is a
standardized disclosure measure of the present value of pension
benefits, adjusted for the effects of projected salary increases and
step-rate benefits estimated to be payable in the future as a result of
employee service to date. The measure is the actuarial present
value of credited projected benefits. In addition, certain
supplementary data required by generally accepted accounting
principles have not been presented.

Related Party Transactions

The City had no securities which were included in the assets of the
Police Officers' Retirement Trust Fund or the Firefighters'
Retirement System.

Funding Methods and Assumptions

The valuation method used for funding both the police and fire
pension funds is the aggregate actuarial cost method. The
aggregate cost method is a method under which the excess of the
actuarial present value of projected benefits of the group included in
an actuarial valuation over the actuarial value of assets is allocated
on a level basis over the earnings of the group between the valuation
date and assumed exit. Any unfunded actuarial accrued liabilities
are amortized over a forty-year period.

The following table summarizes assumptions used in actuarial
computations for the Police Officers’ Retirement Trust Fund:

Mortality 1971 Group Annuity Mortality Table,
with a five year setback for females.

Interest 8% per year
Retirement age 55

Salary increases 7.5% per year until the assumed
retirement age; see table below.
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% BECOMING CURRENT
DISABLED % TERMINATING SALARY AS %
DURING THE DURING THE OF SALARY AT

AGE — YEAR — YEAR RETIREMENT
2 .06 % 6.0 % 8.0 %
30 .08 % 5.0 % 16.4 %
40 14 % 2.6 % 33.8 %
50 .36 % 0.0% 69.4 %

The following table summarizes assumptions used in actuarial
computations for the Firefighters' Retirement System:

Mortality 1971 Group Annuity Mortality Table,
with a five year setback for females.

Interest 8% per year

Retirement age 55

Salary increases 7.0% per year until the assumed
retirement age; see table below.

% BECOMING CURRENT
DISABLED % TERMINATING SALARY AS %
DURING THE DURING THE OF SALARY AT

AGE — YEAR — YEAR RETIREMENT
25 .09 % 5.5 % 13.1%
35 .14 % 3.8 % 25.8 %
45 .35 % 1.7 % 50.8 %
55 .74 % 0.0 % 100.0 %

The actuarial information used for funding in fiscal year 1989 was
dated October 1, 1989 for the Police Officers' Retirement Trust Fund
and January 1, 1988 for the Firefighters' Retirement System.
Assets of $1,149,190 and $602,690, valued at market, were used to
compute funding requirements for the police and firefighters'
pension funds, respectively. Actuarial information is developed
every two years. Information related to the most recent actuarial
valuations is set forth below:
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POLICE OFFICERS FIREFIGHTERS

TOTAL NORMAL COST $ 72,280 $ 41,832
PERCENT OF PAYROLL 11.6 % 14.6 %

Actuarial present value of
accumulated plan benefits:

Vested $ 535492 $ 392,022
Nonvested 1.633.218 679.738

$ 2,168,710 $ 1,071,760

UNFUNDED ACTUARIAL LIABILITY $ = $ -

Trend Information

Certain historical trend information is not available because
certain actuarial data, including the pension benefit obligation,
have not been computed. Ten-year trend information regarding
operating data for the pension funds is included in the Supporting
Schedules.

For the three fiscal periods ended September 30, 1989, the City's
contributions to the police and fire pension funds are set forth
below:

POLICE PENSION FUND
lover Contribution 1 ribution
% Of % Of
~Amount Covered Payroll = _Amount Covered Payroll
1989 $ 32,698 50% $ 6,503 1.0 %
1988 30,225 5.0 % 6,047 1.0 %
1987 25,237 5.0% 5,047 1.0 %
FIREFIGHTERS' PENSION FUND
Employer Contributions Employee Contributions
% Of % Of
Amount  Covered Payroll Amount  Covered Payroll
1989 $ 5454 1.7 % $ 31,905 10.0 %
1988 10,420 3.4 % 30,645 10.0 %
1987 9,235 3.4 % 27,161 10.0 %
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B. General Employees:
All nonuniformed City of Holly Hill full-time employees participate
in the Florida Retirement System ("System"), a cost-sharing
multiple-employer public employee retirement system (PERS). The
payroll for employees covered by the System for the year ended
September 30, 1989 was $1,891,522; the City's total payroll was

$2,860,833.
Benefits are determined by category and length of service as follows:
Employer
Contribution
Category Benefit Vesting Rate
Regular Normal retirement at After 10 years of 14.38
members age 62 or at least 30 years  creditable service.
of service times average Early retirement
compensation (five is available if vested.

highest years); 1.60% times
average compensation
(five highest years) times
years of creditable service.

Employer contributions include .48% for a post retirement health
insurance subsidy. The System also provides disability and
survivors benefits. Benefits are established by State statute.

The contribution requirement for the year ended September 30, 1989
was $269,159; these contributions represented 14.17% of covered

payroll.

The "pension benefit obligation" is a standardized disclosure
measure of the present value of pension benefits, adjusted for the
effects of projected salary increases and step-rate benefits,
estimated to be payable in the future as a result of employee service
to date. The measure, which is the actuarial present value of
credited projected benefits, is intended to help users assess the
System's funding status on a going-concern basis, assess progress
made in accumulating sufficient assets to pay benefits when due,
and make comparisons among PERS and employers. The System
does not make separate measurements of assets and pension
benefit obligations for individual employers. The pension benefit
obligation at July 1, 1988 (the date of the latest actuarial update
information) for the System as a whole, was $23.4 billion. The
System's net assets available for benefits on that date (valued at
market) were $14.5 billion leaving an unfunded pension benefit
obligation of $8.9 billion. The City's fiscal year 1989 contribution as
a percentage of total contributions required of all participating
entities is insignificant.
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There were no significant changes to benefit provision or actuarial
assumptions since the June 30, 1987 actuarial valuation.
Significant actuarial assumptions used for the July 1, 1988 update
were: 8% for investment return; 5% for salary increases; and 3%
for post retirement benefit increases.

Available historical trend information showing the Plan's progress
in accumulating sufficient assets to pay benefits when due is
presented in the State of Florida Comprehensive Annual Financial
Report for the year ended June 30, 1989.

INVESTMENT PORTFOLIO

Police Officers' Retirement Trust Fund:
At September 30, 1989, the investments of the Police Officers' Retirement

Trust Fund are as follows -

POLICE OFFICERS' RETIREMENT TRUST FUND
INVESTMENT PORTFOLIO
AS OF SEPTEMBER 30, 1989

UNREALIZED

EQUITY/DEBT PORTFOLIO __COST = _ MARKET  GAIN (LOSS)
Investments held by
Investment Manager

Limited Partnerships $ 225000 $ 225,000 $ -

Government Mutual Funds 276,305 272,453 (3,852)

Corporate Mutual Funds 167382 ___ 806.079 38.697
TOTAL INVESTMENTS $ 1,268,687 $ 1,303,532 $ 34,845

No valuation allowances were required at September 30, 1989. A net realized
gain or $2,414 on the sale of securities was included in the determination of
net income for 1989. Subsequent to year end, the market value of investments
declined. At February 21, 1990 aggregate market value was $1,221,580.

Limited partnership interests are not publicly traded. Therefore, market or
appraisal values are not objectively determinable and cost is estimated to
approximate market value. Real estate investments of this type are not
authorized by State Statute or local ordinance.
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Corporate mutual fund investments of the Police Officers' Retirement Trust
Fund exceed 30% of total plan assets. Investments in excess of the stated
percentage are prohibited by Florida Statutes.

Underlying investments of some of the above mutual funds include foreign
investments and low-rated or nonrated corporate bonds. These types of
investments are not authorized by State Statutes or local ordinance.

Firefighters' Retirement System:
The Board of Trustees of the Firefighters' Retirement System invested its
assets in a portfolio of limited partnerships and mutual funds.

At September 30, 1989, the investment portfolio of the Firefighters'
Retirement System is summarized as follows -

FIREFIGHTERS' RETIREMENT SYSTEM
INVESTMENT PORTFOLIO
AS OF SEPTEMBER 30, 1989

UNREALIZED

EQUITY/DEBT PORTFOLIO __COST  __MARKET  GAIN (LOSS)
Investments held by
Investment Manager

Limited Partnerships $ 155,000 $ 155,000 $ ’

Government Mutual Funds 173,799 167,974 (5,825)

Corporate Mutual Funds 441,456 471.844 30,388
TOTAL INVESTMENTS $ 770255 $ 794818 $ 24563

No valuation allowances were required at September 30, 1989. A net realized
loss of $1,246 on the sale of securities was included in the determination of
net income for 1989. Subsequent to year end, the market value of investments
declined. At February 21, 1990 aggregate market value was $742,351.

Limited partnership interests are not publicly traded. Therefore, market or
appraisal values are not readily determinable and cost is estimated to
approximate market value. Real estate investments of this type are not
authorized by State Statute or local ordinance.

Corporate mutual fund investments of the Firefighters' Retirement System

exceed 50% of total plan assets. Investments in excess of the stated
percentage are prohibited by the City of Holly Hill Code of Ordinances.
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Underlying investments of some of the above mutual funds include foreign
investments. This type of investment is not authorized by State Statutes or
local ordinance.

DEFERRED COMPENSATION PLAN

Employees may participate in a deferred compensation plan created in
accordance with Internal Revenue Code Section 457. Accordingly, employees
may defer a portion of their salary until future years. This deferred
compensation is not available to employees until termination, retirement,
death or unforeseeable emergency. Program investments are administered
by the International City Management Association Retirement Corporation
(ICMA-RC).

All amounts of compensation deferred under the plan, all property and
rights purchased with those amounts, and all income attributable to those
amounts, property, or rights are (until paid or made available to the
employee or designated beneficiary) solely the property and rights of the City
(without being restricted to the provisions of benefits under the plan), subject
only to the claims of the City's general creditors. Participants' rights under
the plan are equivalent to those of general creditors of the City in an amount
equal to the fair market value of the deferred account for each participant.
The City does not believe that it will use the assets to satisfy claims of general
creditors in the future.

COMMITMENTS AND CONTINGENCIES

A. Litigation:

Various suits arising in the ordinary course of City operations are
pending against the City. While the ultimate effect of such
litigation cannot be ascertained at this time, in the opinion of
counsel for the City, the liabilities which may arise from such
actions would not result in losses which would exceed the liability
insurance limits in effect at the time the claims arise or otherwise
materially affect the financial position or results of operations for
the City.

B. Contracts:

(1) The City has entered into contracts for construction and
engineering services related to water and sewer plant
improvements. The work is scheduled to begin in late 1989
and be completed in 1991 at a cost of approximately
$7,360,000.
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2)

(6))

During the year, the City entered into a contract with the
Volusia County School Board for the purchase of property.
The purchase was completed in November 1989 at a cost of
$175,000.

At September 30, 1989 the City had contracted to purchase a
Diesel Fueling System, at a cost of $60,000. The purchase
was completed in November 1989.
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PROPRIETARY FUND TYPE

ENTERPRISE FUNDS

Enterprise funds account for operations that are financed and
operated in a manner similar to private enterprise, where the intent
of the governing body is that the costs of providing goods or services to
the general public on a continuing basis be financed or recovered
primarily through user charges.

Water and Sewer System Fund

The Water and Sewer System Fund accounts for the fiscal
activities of the City's water and sewer treatment and

distribution operations as well as the funding and payment of
related debt.
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1989 1988
ASSETS
CURRENT ASSETS
Cash and investments - at cost $ 1,149,362 $ 598,141
Accounts receivable - net 175,329 148,577
Other receivables 724 543
Prepaid insurance 7,704 _____ 9059
TOTAL CURRENT ASSETS —1333.119 _756,320
RESTRICTED ASSETS
Sinking Funds:
Cash and investments 1,302,009 1,478,533
Accrued interest receivable - 7,588
Construction Fund:
Cash and investments 8,107,659 366,929
Accrued interest receivable - 7,306
Renewal and Replacement Fund -
Cash and investments 226,006 164,580
Accrued interest receivable 1,092 -
Impact fee -
Cash and investments __b41614 1059
TOTAL RESTRICTED ASSETS 10,178,380  __2,025995
PROPERTY, PLANT AND EQUIPMENT
Land 90,966 25,298
Buildings 5,467,485 5,467,485
Improvements other than buildings 4,952,244 4,558,646
Machinery and equipment __ 239774 ___ 236253
10,750,469 10,287,682
less: accumulated depreciation 2,754,071 2526903
7,996,398 7,760,779
Construction in progress 46,104 87,989
—8,042502 __17.848768
OTHER ASSETS
Unamortized bond issue costs 252,014 12,734
TOTAL ASSETS $ 19,806,015  $ 10,643,817
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LIABILITIES AND FUND EQUITY

CURRENT LIABILITIES (PAYABLE
FROM CURRENT ASSETS)
Accounts payable
Accrued liabilities
Due to other funds
Customer deposits

TOTAL CURRENT LIABILITIES
(PAYABLE FROM CURRENT ASSETS)

CURRENT LIABILITIES (PAYABLE
FROM RESTRICTED ASSETS)
Accounts payable
Current portion of revenue bonds payable
Accrued interest payable

TOTAL CURRENT LIABILITIES
(PAYABLE FROM RESTRICTED ASSETS)

LONG-TERM DEBT AND OTHER LIABILITIES
Revenue bonds payable - net

TOTAL LIABILITIES
COMMITMENTS AND CONTINGENCIES

FUND EQUITY

Contributed capital:
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