Comprehensive Annual Financial Report
City of Holly Hill, Florida

For the Fiscal Year Ended September 30, 1998

Prepared by:
Finance Department

Brenda Gubernator, Finance Director

W109800950R



This page intentionally left blank.

W109800950R



Introductory Section

W109800950R



This page intentionally left blank.

W109800950R



City of Holly Hill, Florida
R Comprehensive Annual Financial Report

September 30, 1998

City Commission

1 William Arthur, Mayor

| J. D. Mellette, Vice Mayor
Arthur J. Byrnes
Shirley Heyman

Roland Via

City Manager City Attorney

Donald Lusk Edward F. Simpson, Jr.

Finance Director

Brenda Gubernator

City Auditors

Ernst & Young LLP



This page intentionally left blank.

W109800950R



City of Holly Hill, Florida
Comprehensive Annual Financial Report

For the year ended September 30, 1998

Table of Contents

Introductory Section

Principal City Officials ..........cocovuvrrerrerrenreeenerseneeeeeeeeees e, SOOI

Table Of CONLENLS...........coucvmeecerecerireiieee e seeesees e

Report of Independent AUdItOrs..............cvueveeeeeeeeereeeeeeeeesee oo

General Purpose Financial Statements (Combined Statements—Overview)

Combined Balance Sheet—All Fund Types and Account Groups.........ucuveune....

Combined Statement of Revenues, Expenditures and Changes in
Fund Balances—All Governmental Fund Types and Similar

TTUSE FUNAS ...

Combined Statement of Revenues, Expenditures and Changes in
Fund Balances—Budget and Actual—All Governmental Fund Types
Combined Statement of Revenues, Expenses and Changes in

Retained Earnings/Fund Balances—All Proprietary Fund Types .ccoovvevnennnen.

Combined Statement of Cash Flows—Proprietary Fund Types

Required Supplementary Information

Year 2000 DISCIOSUIES .......cvueumiveruirieeieieeieee e e e ee e

W109800950R lli

...........................

...............

.............................

Statement of Changes in Plan Net Assets—All Pension Trust Funds................
Notes to Financial Statements...............c..eveueeeeeeeeerereeeeeeeeeeoeeooeoeoeeoeeoooooeon



Financial Section (continued)

Combining Statements—By Fund Type
Special Revenue Funds—

Combining Balance SHEet..............evuuevemrvemreueeeenceeeeeeeeeeeeeeseess e oeoeeeeeeoeseoeo 74
Combining Statement of Revenues, Expenditures and Changes
in Fund Balance—All Special Revenue Funds...............oocvoeommveovoomooooooo 75
Combining Statement of Revenues, Expenditures and Changes
in Fund Balance—Budget and Actual—All Special Revenue Funds............o............. 76-78
Proprietary Fund Type—
Enterprise Funds—
Combining Balance Sheet...........o.vuuevuerurveeeieeieieeeeeeeeeeeseeses oo 80-81
Combining Statement of Revenues, Expenses and Changes
in Retained Earmings ..........cvvureveruieueeinenieceeeeceeeeeeeeeeseesees oo oo eeeseseeee 82
Combining Statement of Cash FIOWS ..............oueeeeeeeeneeeeeeeeeeeseseeses oo 83
Fiduciary Fund Type—
Combining Balance Sheet—All Fiduciary FUnds............c.ooevevveveeveeoeeooooooooooooooooo 86-87
Statement of Revenues, Expenditures and Changes in Fund Balance—
Expendable Trust Fund—Law Enforcement Trust Fund...............oooovovvvooovoooooooooo 88
Supporting Schedules
General Fund—
Schedule of Revenues—Budget and Actual ..............c.ooeeveeeeeeeeueeesoeeoooeoeoooooooo 92-93
Schedule of Expenditures—Budget and ACtual................ocevevvreereemreooooseoooooo 94-95
General Fixed Asset Account Group:
Schedule of General Fixed Assets by Function and ACtVItY ............ooovvevveoovooeoooo 99
Schedule of Changes in General Fixed Assets by Function
ANA ACHVIEY ..ottt e s e 100
Schedule of General Fixed AsSets by SOUICE ..........cueveeverveeveereseseoeoeeoeoooooeeoooooo 101

W109800950R v



Statistical Section

-Statistical Tables
Comments Relative to Statistical SECtion..............vvvevevveveeeeeeoeeeeoeoooeooeeoeoeoeoon
Table 1 - General Fund Revenues and Other Sources by Function—
Last Ten Fiscal YEars .........ccceuveeeeeeeeeeeeeeeeeeeoeoeeoeeeooese
Table II - General Fund Expenditures and Other Uses by Function—
Last Ten Fiscal Years..........ccueveeeeeeeveeereeeeeeeeeeoeoeoeeoeeen,
TableIIIT - Assessed and Estimated Actual Value of Taxable Income:

Property Tax Levies and Collections—

Last Ten Fiscal Years..........ccueueeeeeereeereeereeeoeoeoeeeoeoeoeseo

TableIV - Property Tax Rates and Tax Levies—All Direct and

Overlapping Governments—Last Ten Fiscal Years..................
Table V - Debt Service Requirements to Maturity— Water and
Sewer Revenue Bonds ............ucveveiveeieeeeeeeeeeeeeeeseseeseeen.
Table VI - Computation of Overlapping Debt .............ooovveveeoeooeooeoooon
Table VII . - Schedule of Insurance in FOICe .........ooovvveveevemeooeooeooooooo
Table VIIIT - Revenue Bond Coverage—Water and Sewer System
Fund—Last Ten Fiscal Years ............cocouveeeeeeemeeereeee,
TableIX - Demographic Statistics—Last Ten Fiscal Years ............oooooo......
Table X - Property Value, Construction and Bank Deposits—
Last Ten Fiscal YEars.........occeuevemueveeeceereeeeeeeeeeees e
Table XI - Salaries and Surety Bonds of Principal Officials ......................
Table XII - Schedule of Major TAXPAYETS ......c..voeueerrereeereeeoeeoeoeooooooon
Table XIII - Climatological SUMMATLY ..........oeeeveememrereeeeoesoeeooeoooeoo.
Table XIV - Miscellaneous Statistical Data..............oovevevveveroeoeoooooeooeoo,
Schedule of State Financial Assistance
Schedule of State Financial ASSIStANCE................c.oveeeeeeererererereoeeoooooeoeeoeooe

Other Reports

Report of Independent Auditors on Compliance and Internal Control
Over Financial Reporting Based on an Audit Performed in Accordance

with Government Auditing Standards ................oeeeeeeeeecereeeseeeeeeeseeeeseoeeoeeeeeeoeo.
Management LEter .............cceuririeuriiuerieieeeceeee ettt

Independent Auditors Required Disclosure in Accordance with

Government AUItING SIANAATAS ...............ouooeeeeeereeeeeeereercereeree oo

W109800950R \'%

106-107

108-109



Letter of Transmittal

W109800950R



This page intentionally left blank.

W109800950R



CITY OF HOLLY HILL

TEN SIXTY-FIVE RIDGEWOOD AVENUE
HOLLY HILL, FLORIDA 32117-2898
(904) 947-4127
FAX: (904) 947-4148

SUNCOM: 380-4120 _
April 21, 1999

The Honorable Mayor, City Commission and
City Manager

City of Holly Hill

Holly Hill, Florida

The Comprehensive Annual Financial Report of the City of Holly Hill, Florida, (the City) for the
year ended September 30, 1998, is submitted herewith pursuant to Article I, Section 52, of the
City Charter, Florida Statutes, Chapter 11.45 and Chapter 10.500 of the Rules of the Auditor
General of the State of Florida.

Responsibility for both the accuracy of the data, and the completeness and fairness of the
presentation, including all disclosures, rests with the City. To the best of our knowledge and
belief, the enclosed data are accurate in all material respects and are reported in a manner
designed to present fairly the financial position and results of operations of the various funds and
account groups of the City. All disclosures necessary to enable the reader to gain an
understanding of the City’s financial activities have been included.

The Comprehensive Annual Financial Report is presented in five sections: introductory,
financial, statistical, state financial assistance and other reports. The introductory section includes
a list of principal officials, this transmittal letter, the City’s organizational chart and the
certificate of achievement for excellence in financial reporting. The financial section includes the
general purpose financial statements and notes thereon and the combining and individual fund
and account group financial statements and supporting schedules, as well as the report of
independent auditors on the financial statements. The statistical section includes selected
financial and demographic information, generally presented on a multiyear basis. The schedule
of state financial assistance section includes reports and schedules required for proper accounting
and reporting of grant receipts and expenditures. The other reports section includes the report on
compliance and internal control based on an audit performed in accordance with Government
Auditing Standards and the management letter and other required disclosures.

This report includes all funds and account groups of the City. The City provides a full range of
services. These services include police and fire protection; sanitation services; water and sewer
services; the construction and maintenance of highways, streets, and infrastructure; recreational
activities and cultural events. In addition to general government activities, the governing body is
financially accountable for the City of Holly Hill Community Redevelopment Fund, the Police
Officers’ Retirement Trust Fund and the Firefighters’ Retirement System; therefore, these
activities are included in the reporting entity. Other overlapping governments, including the
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County of Volusia, Volusia County School District, Halifax Hospital District, the St. Johns
Water Management District and Volusian Water Alliance, have not met the established criteria

for inclusion in the reporting entity and, accordingly, are excluded from the financial report for
the City.

Economic Condition and Outlook

The City is located on the eastern end of the I-4 corridor, the economic zone of Central Florida
which roughly follows Interstate 4 from Tampa through Orlando to the communities along the
Atlantic coast in Volusia County.

Growth along the I-4 corridor has been exceptional and is expected to continue. Growth in the
City has been favorable during the past year and is expected to continue during the coming year.
However, due to limited availability of vacant land parcels and other resources, growth is slow at
about 2% per year. Property valuations increased during the past year by 3.5%. The City is
encouraged by the number of voluntary annexation applications received and by the number of
‘new and expanding businesses that have applied for permits and licenses. Opportunities for
additional growth still exist in an already dynamic business and industrial community. The
community currently has a 3.4% unemployment rate as compared to a statewide rate of 4.3%.

Growth trends and their challenge to government are expected to continue. And, while having a
positive impact, maintaining service delivery to the residential and business community
continues to require innovations to obtain and manage resources to meet the challenge.

Major Initiatives

During the course of the year, the City Commission and staff pursued several major projects and
programs. Among the most significant of those projects were:

1. Fire Department ALS Upgrade—The department expanded its services to include
Advanced Life Support (ALS) services to the community by providing training to several
of its personnel and by the overhaul of a truck already owned by the City to provide a first
response vehicle for the expanded service. The department also provided a variety of
community fire and life safety awareness programs.

2. Law Enforcement—The Police Department maintained its commitment to the local
residents and businesses through the continuation of special programs, such as the Bike
Patrols, Police Explorers, and Neighborhood Watch. Grant funds such as COPS Universal
Hiring and the Local Law Enforcement Block Grant have assisted with programs resulting
in a greater level of interaction within target areas of the community.
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3. Drainage Improvements—A portion of the planned Northwest Drainage Canal

Improvements was completed during the year with improvements to Royal Oak, Kingsport,
and New Castle Courts in the Glenmeadows Subdivision. Also, the Southeast Drainage
Canal Improvements were substantially complete at the end of the year. Funding for these
improvements was provided by Community Development Block Grant funds, St. Johns
Water Management District funds, and by the City’s Stormwater Utility funds. Drainage
improvements were also completed in Riviera Estates, the subdivision annexed in 1997.

Solid Waste—The City entered into an agreement to privatize the collection and disposal of
solid waste and recyclable materials effective April 1, 1998. Both residential and
commercial customers received a benefit from this because the City was able to reduce its
rates and still maintain an acceptable level of service.

Water and Sewer—Extensions of the water and sewer systems were completed in 1998 to
Riviera Estates, a subdivision containing 44 parcels annexed during 1997. An extension of
the sewer system was also completed across Nova Road to serve an area that will have a
new Walgreen’s store. These parcels were annexed in 1998. The City’s engineers
completed a sewer system rehabilitation study and began an evaluation of the system which
includes smoke testing, manhole inspection, heavy cleaning of sewer lines, and an internal
inspection of the collection lines to determine the amount of infiltration that is occurring.

For the Future:

In February 1998, the City Commission reviewed the long-range goals that were developed and
adopted in 1996. The first four goals were carried over from a list of goals developed in February
1995. Two new goals were added in February 1996. The goals were again revised in February
1998. A review of the progress made in 1998 is shown below.

1.

To adopt and implement a plan to redevelop the Tax Increment Financing District—CC]1
Corridor, U.S. #1 is the main artery through the City. Numerous areas have been upgraded
or redeveloped in recent years. The City committed to continuing this trend.

A. Additional police officers partially funded with the federal COPS grant continue the
Bike Patrol of this area. They are meeting and talking with the people living and
working in the district and at the same time providing a deterrent to crime. Business
owners are being encouraged to promote sprucing up the district and complying with
codes to create a pleasing and stable environment.
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2. To develop a five-year capital improvements plan. The City is faced with limited funds to
accomplish numerous capital projects. The City committed to developing a defined capital
improvement plan.

A. Completed plans include stormwater drainage, street paving, sidewalks, median
beautification and a multi-purpose recreational facility. A sewer system rehabilitation
plan is almost completed and additional plans for water and sewer facilities is in
process.

3. To develop and implement an annexation plan. Annexations are being accomplished on a
voluntary basis since voters rejected the annexation referendum of a large area west of
Holly Hill in 1998.

A.  Individually and voluntarily, the City annexed eleven parcels on the west side of
Nova Road and three parcels on north Ridgewood Avenue in 1998.

4. To develop a five year recreation plan. The City is committed to providing recreational
programs for all age groups with a variety of programs at a reasonable fee.

A.  Construction began on a multi-purpose facility in the fall of 1998 and will be
completed by September 1999. Plans for the programs to be offered at this facility
include basketball, aerobics, tumbling, crafts, and dance lessons. Additional programs
will be developed from suggestions received from the Recreation Board, residents and
the local schools.

Financial Information

City management is responsible for establishing and maintaining internal control designed to
ensure that the assets of the City are protected from loss, theft or misuse and to ensure that
adequate accounting data are compiled to allow for the preparation of financial statements in
conformity with generally accepted accounting principles. Internal control is designed to provide
reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable
assurance recognizes that: (1) the cost of a control should not exceed the benefits likely to be
derived; and (2) the valuation of costs and benefits requires estimates and judgments by
management.

Budgetary Controls:

In addition, the City maintains budgetary controls. The objective of these budgetary controls is to
ensure compliance with legal provisions embodied in the annual appropriated budget approved
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by the City’s governing body. Activities in the general fund, special revenue funds, capital
projects fund, expendable trust fund and various water and sewer funds are included in the
annual appropriated budget. The level of budgetary control (that is, the level at which
expenditures cannot legally exceed the appropriated amount) is established by department or
division within an individual fund. The City also maintains an encumbrance accounting system
as one technique of accomplishing budgetary control. Encumbered amounts lapse at year end.
However, encumbrances generally are reappropriated as part of the following year’s budget.

Budgetary control is maintained by a constant review of revenues and expenditures by the City
Manager and Finance Director. This budgetary control is communicated to the department heads.

As demonstrated by the statements and schedules included in the financial section of this report,
the City continues to meet its responsibility for sound financial management.

General Governmental Functions:

The following schedule presents a summary of General Governmental revenues for the fiscal
year ended September 30, 1998 and the increases and decreases in relation to prior year revenues
(in thousands).

Percent Increase
Source Amount of Total over 1997
Taxes (all sources) $2,977 50% $103
Licenses and permits 234 4 14
Intergovernmental revenues 1,351 23 216
Charges for services 1,058 18 127
Fines and forfeitures 93 1 26
Miscellaneous 220 4 20

Totals $5,933 100% $506
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The contribution of each revenue type to the total earnings of the City is displayed in the
following graph:

M iscellancous

4%
Charges for Services
18% Licenses and Permits

4%

Fines and Forfeitures
1%

Intergovernmental Revenues
23%

50%

Revenues for the general governmental functions totaled $5,933,000 for the year ended
September 30, 1998, an increase of $506,000 from the previous year. Actual revenues were
greater than budgeted revenues by $152,000.

Ad valorem taxes continue to be the most significant revenue source. The total nonexempt
valuation for ad valorem taxes amounts to $379,373,000, an increase of 2% over the preceding
year.

Florida Statute, Chapter 192, controls the assessments and collections of ad valorem taxes. The
County of Volusia, Florida is responsible for billing and collecting city ad valorem taxes in
accordance with Florida law.

The property tax levy was as follows for the past two years:

©1997/98 1996/97

General Fund 5.51831 mills  5.53591 mills
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The following schedule presents a summary of General Governmental expenditures for the fiscal
year ended September 30, 1998 and the increases and decreases in relation to prior year amounts
(in thousands).

Increase

Percent (Decrease)
Function Amount of Total over 1997
General government $1,104 18% $ 73
Public safety 2,291 38 32
Transportation 520 9 (11
Economic environment 88 1 33
Culture and recreation 508 8 (14)
Capital outlay 926 15 198
Debt service 670 11 497
Totals $6,107 100% $808

The percentage of each functional expenditure to total expenditures is displayed in the following
graph:

Capital Outlay Economic
Culture and Recreation 15% Environment
8% 1%

Debt Servic

Transportation 11%

9%

Public Safety

G 1G ment
eneral Governmen 38%

18%

Expenditures for total General Governmental functions amounted to $6,107,000 for the year, an
increase of $808,000 over the preceding year.
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General Government expenditures increased $73,000 over the previous year and accounted for
18% of total expenditures.

Public Safety, which includes Police, Fire and Protective Inspection Departments, accounted for
38% of expenditures, as compared to 43% for the preceding fiscal year.

Transportation represented 9% of expenditures, as compared to 10% for the preceding year.

Economic Environment represented 1% of expenditures, which was the same as for the
preceding year.

The Culture and Recreation Department accounted for 8% of expenditures, as compared to 10%
for the previous fiscal year.

Expenditures for capital improvements amounted to $926,000 for the fiscal year, an increase of
27% over the preceding fiscal year. Debt service requirement included principal retirement of
$617,000 and interest of $53,000.

General Fund Balance:

The fund balance of the General Fund increased by 41% during the fiscal year ended

September 30, 1998. The $409,000 increase provided the City with a fund balance that is the
equivalent of 26% of the actual expenditures for the fiscal year ended September 30, 1998. This
indication of sound financial position will ensure the availability of resources needed to continue
providing quality service to the City’s citizens without imposing an undue tax burden.

Enterprise Operations:

The following schedule presents a summary of Water and Sewer System Fund revenues for the
fiscal year ended September 30, 1998 and the increases and decreases in relation to the prior year
(in thousands). .

Increase
Percent (Decrease)
Source Amount of Total over 1997
Water sales $1,625 47% $75
Sewer charges 1,674 48 14
Other income 76 2 (26)
Interest revenue 110 3 19

Totals $3,485 100% $82
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The percentage of each component of revenue to total revenues is displayed in the following
graph.

Otherlncome
2%

Interest Revenue
3%
W ater Sales
47%

Sewer Charges
48%

The City’s Water and Sewer System Fund experienced an increase in revenues of $82,000 over
the past year.

The City records connection charges and impact fees as contributed capital. During the year,
connection charges and impact fees amounted to $68,000, an increase of $10,000 from the
previous year.

The following schedule presents a summary of Water and Sewer System Fund expenses for the
fiscal year ended September 30, 1998 and the amount of increases and decreases in relation to
prior year amounts (in thousands).

Increase

Percent (Decrease)
Expenses Amount of Total over 1997
Water service $ 599 18% $(40)
Sewer service 751 22 27
Administrative charges and services 400 12 C)
Depreciation expense 750 22 9
Interest expenses and miscellaneous 877 26

Totals $3,377 100% $(13)
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The percentage of each expense to total expenses is displayed in the following graph:

Interest Expense and
Miscellanecous
26%

Administrative Charges and
Services
12%

W ater Service
18%

Depreciation and Amortization S s .
Expense ewer Service

22% 22%

This year, the City had net income of $108,000 in the Water and Sewer System Fund.

Bonded debt coverage from the operations of the system are shown in the following tabulation
(in thousands):

1998
Gross revenue (includes connection charges) $3,553
Income available for debt service 2,203
Annual debt service requirement ) 1,123

Coverage (income available for debt service divided
by annual debt service requirement) 1.96
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The Solid Waste Fund is an enterprise fund that accounts for the City’s Physical
Environment/Sanitation Services. The following schedule presents a summary of Solid Waste
Fund revenues and transfers for the fiscal year ended September 30, 1998 (in thousands).

Increase
Percent (Decrease)
Source Amount of Total over 1997
Trash sales $ 792 49% $(68)
Refuse sales 411 26 1
Roll-off charges 112 7 18
Other income 14 1 4
Gain on sale of fixed assets 234 14 234
Grant revenue 1 - (13)
Interest revenue 39 3 13
$1,603 100% $187
The percentage of each revenue to total revenues and transfers is displayed as follows:

Roll-Off Charges
OtherIncome
Interest Re

Refuse Sales \
26%

Trash S
49%

7%
15%
venue 3%

Grant Revenue 0%
Gain on sale

14%

ales

During the current year, the City privatized its solid waste services and sold its existing refuse

trucks to the current provider of the services.
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The following schedule presents a summary of Solid Waste Fund expenses for the fiscal year

ended September 30, 1998 (in thousands).

Increase
Percent (Decrease)
Expenses Amount of Total over 1997
Refuse services $1,011 74% $ 56
Administrative charges and
services 197 14 98
Depreciation and amortization
expense 163 12 32
Interest expense 1 - 5)
$1,372 100% $181

The percentage of each expense to total expenses is displayed in the following graph:

Depreciation and Amortization
Expense ‘
12%

Refuse Services
74%

This year, the City had net income of $231,000 in the Solid Waste Fund.
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Debt Administration:
At September 30, 1998, the City had no general bonded debt.

Water and sewer revenue bonds issued in 1992 are rated AAA by Moody’s Investors Services
and AAA by Standard and Poor’s Corporation and are insured by Municipal Bond Investors
Assurance Corporation. Debt service payments during the current year consisted of $270,000 in
principal maturities and $853,000 of interest.

Pension Trust Fund Operations:

Two funds have been established to account for the accumulation of resources to pay pension
benefits to retired firefighters and policemen.

The Firefighters’ Retirement System and the Police Officers’ Retirement Trust Fund are
governed by two separate Boards of Trustees appointed by the City Commission and are
responsible for the administration of each fund. The City is responsible for funding any actuarial
deficiency which may arise. At the dates of the most recent actuarial valuations the Police
Officers’ Retirement Trust had net assets held in trust for pension benefits of $4,440,000 and the
Firefighters’ Retirement System had $1,838,000. The two pension funds are included in the
financial statements of the City.

During the year, the Firefighters’ Retirement System revenues were derived from State of Florida
contributions of $21,000, employee contributions of $31,000, City contributions of $66,000,
investment income of $70,000, and other income of $49,000. For the Police Officers’ Retirement
Trust Fund, the revenues were derived from State of Florida contributions of $52,000, employee
contributions of $86,000, City contributions of $92,000 and investment income of $149,000.

General Fixed Assets:
This group of accounts represents the fixed assets of the General Government operations of the
City. These assets have been recorded on the books at cost and carrying value bears no relation to

the actual value of the assets. The total cost of general fixed assets at September 30, 1998
amounted to $11,899,000 as compared to $11,256,000 for the preceding year, an increase of 6%.
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Cash Management:

Cash temporarily idle during the year was invested in demand deposits and in time deposits
ranging from 12 to 24 months to maturity. The government’s investment policy is to minimize
credit and market risks while maintaining a competitive yield on its portfolio. Accordingly,
deposits were either insured by federal depository insurance or collateralized. All collateral on
deposits was held either by the government, its agent or a financial institution’s trust department
in the government’s name. At September 30, 1998, unrestricted cash was invested in interest
bearing demand deposits and with the State Board of Administration. Interest earned on
unrestricted funds for the past two fiscal years was as follows:

Interest Earned
Fund 1998 1997
(in thousands)
General Fund - $ 89 § 74
Special Revenue Funds 48 35
Capital Projects Fund 1 3
Water and Sewer System Fund 110 70
Solid Waste Fund 29 26
Total interest earnings for the City $277 $208

The above amounts do not reflect restricted funds or Pension Trust Funds’ idle cash or interest
and dividend earnings because these funds are not available for general City use.

Risk Management:

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. All insurance
coverage is held by commercial carriers and no settlements in excess of claims have been
incurred during Fiscal 1996, 1997 or 1998.

Other Information

Independent Audit:

State Statutes require an annual audit by independent certified public accountants. The
accounting firm of Ernst & Young LLP was selected by the City Council. The report of

independent auditors on the general purpose financial statements is included in the financial
section of this report.
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Awards:

The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the City for its
comprehensive annual financial report for the fiscal year ended September 30, 1997. The
Certificate of Achievement is a prestigious national award recognizing conformance with the
highest standards for preparation of state and local government financial reports. In order to be
awarded a Certificate of Achievement, a government must publish an easily readable and
efficiently organized comprehensive annual financial report whose contents conform to program
standards. Such report must satisfy both generally accepted accounting principles and applicable
legal requirements.

A Certificate of Achievement is valid for a period of one year only. The City has received a
Certificate of Achievement for the last 21 consecutive years. We believe our current report
continues to conform with the Certificate of Achievement program requirements, and we are
submitting it to the GFOA.

In addition, the City received the GFOA’s Award for Distinguished Budget Presentation for its
annual budget for the fiscal year beginning October 1, 1997. This is the ninth consecutive year
that the City has received this prestigious award. In order to qualify for the Distinguished Budget
Presentation Award, the City’s budget document was judged to be proficient in several categories
including policy documentation, financial planning and organization.

Acknowledgments:

The preparation of the Comprehensive Annual Financial Report on a timely basis was made
possible by the dedicated service of the entire staff of the Finance Department. Each member of
the department has my sincere appreciation for the contributions made in the preparation of this

report.

In closing, without the leadership and support of the governing body of the City, preparation of
this report would not have been possible.

Sincerely,

uhes g0 161/

Finance Director
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==!-’ ERNST& YOUNG I_I_P m Certified Public Accountants & Phone: 407 872 6600

Suite 1700
390 North Orange Avenue
Orlando, Florida 32801-1671

Report of Independent Auditors

The Honorable Mayor, City
Commission and City Manager
City of Holly Hill, Florida

We have audited the accompanying general purpose financial statements of the City of Holly
Hill, Florida (the City), as of and for the year ended September 30, 1998, as listed in the table of
contents. These general purpose financial statements are the responsibility of the City's
management. Our responsibility is to express an opinion on these general purpose financial
statements based on our audit. We did not audit the Police Officers’ Retirement Trust Fund,
which statements reflect net assets held in trust for pension benefits of $4,440,000 as of
September 30, 1998 and changes in net assets held in trust for pension benefits of $116,000 for
the year then ended. Those statements were audited by other auditors whose report has been
furnished to us, and our opinion, insofar as it relates to data included for the Police Officers’
Retirement Trust Fund, is based solely upon the report of the other auditors.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the general purpose financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall general purpose financial statement presentation.
We believe that our audit and the report of other auditors provides a reasonable basis for our
opinion.

In our opinion, based on our audit and the report of other auditors, the general purpose financial
statements referred to above present fairly, in all material respects, the financial position of the
City of Holly Hill, Florida at September 30, 1998, and the results of its operations and the cash

flows of its proprietary fund type for the year then ended in conformity with generally accepted
accounting principles.

The Year 2000 issues supplementary information on page 69 is not a required part of the basic
financial statements but is supplementary information required by the Governmental Accounting
Standards Board (GASB), and we did not audit and do not express an opinion on such
information. Further, we were unable to apply to the information certain procedures prescribed
by professional standards because disclosure criteria specified by GASB Technical Bulletin No.
98-1 as amended are not sufficiently specific to permit us to perform procedures that would
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provide meaningful results. In addition, we do not provide assurance that the City is or will
become Year 2000 compliant, that the City’s Year 2000 remediation efforts will be successful in
whole or in part, or that parties with which the City does business are or will become Year 2000
compliant. ’

Our audit was made for the purpose of forming an opinion on the general purpose financial
statements taken as a whole. The combining statements and supporting schedules listed in the
table of contents are presented for purposes of additional analysis and are not a required part of
the general purpose financial statements of the City of Holly Hill, Florida. Such information has
been subjected to the auditing procedures applied in our audit of the general purpose financial
statements and, in our opinion, is fairly stated in all material respects in relation to the general
purpose financial statements taken as a whole. The statistical section has not been subjected to
the auditing procedures applied in the audit of the general purpose financial statements and,
accordingly, we express no opinion on it.

In accordance with Government Auditing Standards, we have also issued a report dated March 9

1999 on our consideration of the City of Holly Hill, Florida’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts

and grants.
é/vmt ¥ MLLP

b

March 9, 1999
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General Purpose Financial Statements

(Combined Statements—Overview)
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Combined Balance Sheet All Fund Types and Account Groups

Assets

Cash and cash equivalents
Investments

Accounts receivable—net
Taxes receivable

Interest receivable

Other receivables

Due from other funds

Due from other governments
Prepaid insurance

Restricted assets:
Cash and cash equivalents:
Sinking Funds
Construction Fund
Renewal and Replacement Fund
Customer deposits
Impact fee

Land

Buildings

Improvements other than buildings

Machinery and equipment

Accumulated depreciation

Construction in progress

Advance to other funds

Unamortized bond issue costs

Amount to be provided for retirement of general
long-term debt

Total assets

See accompanying notes.
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City of Holly Hill, Florida

September 30, 1998

(in thousands)

Governmental Fund Types

Special Capital
General Revenue Projects
$ 1,419 § 970 $ 4
- - 682
2 27 -
85 - -
9 - -
31 - -
129 119 -
50 32 -
60 - -
$ 1,785 § 1,148 § 686
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Page 1 of 2

Proprietary Fiduciary
Fund Type Fund Type Account Groups
General Total
General Long-Term (Memorandum Only)
Enterprise Trust Fixed Assets Debt 1998 1997
$ 1,852 § 381 § -3 4,626 $ 4,064
494 5,951 - 7,127 5,565
321 - - - 350 362
- - - - 85 84
- 39 - - 48 37
9 - - - 40 32
173 7 - - 428 144
1 - - - 83 57
31 - - - 31 31
36 - - 36 23
- - - - - 38
266 - - - 266 122
459 - - - 459 442
- - - - 101
155 - 1,332 - 1,487 1,487
10,848 - 2,083 - 12,931 12,786
8,786 - 6,268 - 15,054 14,169
6,636 - 2,216 - 8,852 9,958
(8,657) - - (8,657) (8,735)
40 - - 40 11
- - - 60 17
209 - - 209 217
- - 1,912 1,912 1,210
$ 21,659 §$ 6,378 § 11,899 § 1,912 § 45,467 $ 42,222
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City of Holly Hill, Florida

Combined Balance Sheet All Fund Types and Account Groups (continued)

Liabilities, fund equity and other credits
Liabilities:

Accounts payable
Contracts payable—retainage
Accrued liabilities
Due to other funds
Current portion of notes payable
Other liabilities
Deferred revenues
Payable from restricted assets:
Accounts payable
Customer deposits

September 30, 1998

(in thousands)

Governmental Fund Types

Special Capital
General Revenue Projects

$ 98 $ 5% 43
- 19 -
137 6 -
54 198 -

Current portion of revenue bonds payable ;- - -

Advance from other funds

Revenue bonds payable—net

Notes payable

Obligation for compensated absences

Total liabilities

Commitments and contingencies

Fund equity and other credits:

Contributed capital
Investment in general fixed assets
Retained earnings:
Reserved for renewal and replacement
Unreserved
Fund balances:
Reserved for advances
Reserved for encumbrances
Reserved for law enforcement trust
Reserved for pensions
Reserved for police education

. 60 -

376 288 43

60 - -
12 - -

13 - -

Reserved for community redevelopment 17 - -

Reserved for stormwater drainage

Reserved for capital projects
Unreserved:

Undesignated (deficit)

Total fund equity and other credits
Total liabilities, fund equity and other credits

See accompanying notes.
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- 873 -
. - 643

1,307 (13) ;
T,409 360 643
$ 1,785 § 1,148 § 686
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Page 2 of 2

Proprietary Fiduciary

Fund Type Fund Type Account Groups
General Total
General Long-Term (Memorandum Only)
Enterprise Trust Fixed Assets Debt 1998 1997

$ 339§ 13 8 -3 - 8 498 $ 373
- - - - 19 -

36 9 - - 188 192

152 24 - - 428 122

- - - - - 47

- - . - - 2 2

- - - - 85 84

30 - - - 30 14

459 - - - 459 442

280 - - - 280 270

- - - - 60 17

13,399 - - - 13,399 13,666

38 - - 1,447 1,485 829

93 - - 465 558 539

14,826 46 - 1,912 17,491 16,597

3,121 - - - 3,121 3,053

- - 11,899 - 11,899 11,256

266 - - - 266 122

3,446 - - - 3,446 3,251

- - - - 60 17

- : - - - 12 13

- 16 - - 16 10

- 6,316 - - 6,316 6,075

- - - - 13 10
- - - - 17 -

- - - - 873 831

- - - - 643 20

- - - - 1,294 967

6,833 6,332 11,899 - 27,976 25,625

$ 21,659 § 6,378 $ 11,899 § 1,912 § 45467 § 42222
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Combined Statement of Revenues, Expenditures and
Changes in Fund Balances
All Governmental Fund Types and Similar Trust Funds

City of Holly Hill, Florida

Year ended September 30, 1998

(in thousands)

Fiduciary
Governmental Fund Types Fund Type
Capital Totals
Special Projects Expendable (Memorandum Only)
General Revenue Fund Trust 1998 1997
Revenues:
Taxes $2,977 $ - $ - $ - $2,977 $2,874
Licenses and permits 234 - - - 234 220
Intergovernmental revenues 1,088 263 - - 1,351 1,135
Charges for services 711 347 - - 1,058 931
Fines and forfeitures 81 - - 12 93 67
Miscellaneous 164 48 8 - 220 200
Total revenues 5,255 658 8 12 5,933 5,427
Expenditures:
Current:
General government 1,104 - - - 1,104 1,031
Public safety 2,285 - - 6 2,291 2,259
Transportation 423 97 - - 520 531
Economic environment - 88 - - 88 55
Culture and recreation 508 - - - 508 522
Capital outlay 339 453 134 - 926 728
Debt service:
Principal retirement 617 - - - 617 135
Interest 53 - - - 53 38
Total expenditures 5,329 638 134 6 6,107 5,299
Excess of revenues over (under)
expenditures 74 20 (126) 6 (174) 128
Other financing sources (uses):
Proceeds from issuance of
note payable - - 1,234 - 1,234 250
Transfers in 485 2 - - 487 -
Transfers out ) - (485) - (487) -
Excess of revenues and other
sources over expenditures
and other uses 409 22 623 6 1,060 378
Fund balances at beginning of
year 1,000 838 20 10 1,868 1,490
Fund balances at end of year $1,409 $860 $ 643 $16 $2,928 $1,868

See accompanying notes.
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City of Holly Hill, Florida

Combined Statement of Revenues, Expenditures and
Changes in Fund Balances—Budget and Actual

Revenues:
Taxes
Licenses and permits
Intergovernmental revenues
Charges for services
Fines and forfeitures
Miscellaneous revenues
Total revenues

Expenditures:
Current:
General government
Public safety
Transportation
Economic environment
Culture and recreation
Capital outlay
Debt service:
Principal retirement
Interest
Total expenditures

Excess of revenues over (under)
expenditures

Other financing sources (uses):

Proceeds from issuance of note
payable

Transfer from other funds
Transfer to other funds
Appropriated fund balance

Excess of revenues and other
sources over expenditures and
other uses

Fund balances at beginning of year
Fund balances at end of year

See accompanying notes.
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All Governmental Fund Types
Year ended September 30, 1998

Page 1 of 2

(in thousands)
General Fund Special Revenue Funds
Variance Variance
(Unfavorable) (Unfavorable)
Budget  Actual Favorable Budget  Actual Favorable
$2,987  $2,977 $(10) $ - $ - $ -
226 234 8 - - -
1,008 1,088 80 399 263 (136)
704 711 7 340 347 7
73 81 8 - - -
105 164 59 22 48 26
5,103 5,255 152 761 658 (103)
1,131 1,104 27 - - -
2,442 2,285 157 - - -
451 423 28 119 97 22
- - - 102 88 14
557 508 49 - - -
380 339 41 771 453 318
628 617 11 - - -
54 53 1 - - -
5,643 5,329 314 992 638 354
(540) (74) 466 (231) 20 251
485 485 - 45 2 43)
45) ) 43 - - -
100 - (100) 186 - (186)
- 409 409 - 22 22
1,000 1,000 - 838 838 -
$1,000  $1,409 $409 $838 $860 $ 22
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

1. Accounting Policies (continued)

(5) The City Manager is authorized to transfer part or all of an unencumbered appropriation
balance among programs within a department and, upon written request by the City
Manager, the City Commission may, by ordinance, transfer part or all of any
unencumbered appropriation balance from one department to another.

(6) The level of classification detail at which expenditures may not legally exceed
appropriations is within a department or division by fund.

(7) Every appropriation lapses at the close of the fiscal year to the extent that it has not been
expended.

(8) The budgets for all governmental funds that were either adopted or amended during the
year by the City Commission were prepared on the same basis of accounting utilized by
those specific fund types. The General, Special Revenue and Capital Projects Funds are
required to have legally adopted annual budgets.

(9) The City Commission by ordinance may make supplemental appropriations in excess of
those originally estimated for the year up to the amount of available revenue. During the
1997/98 fiscal year, one such supplemental appropriation increasing the budget by
$3,259,200 was approved on September 22, 1998 through Ordinance Number 2534 in
accordance with the City Charter.

Cash and Cash Equivalents

For purposes of the statement of cash flows for the Enterprise Funds, the City considers all
highly liquid investments, including restricted assets, with a maturity of three months or less
when purchased to be cash equivalents.

Accounts Receivable

Unbilled Utility Accounts Receivable—Water, sewer, trash, refuse and stormwater management
operating revenues are generally recognized on the basis of cycle billings rendered monthly. The

unbilled portion was accrued at year end by calculating the cycle billing the City sent to its
customers and prorating the number of days applicable to the current year.
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

1. Accounting Policies (continued)
Property Taxes

Under Florida law, the assessment of all properties and the collection of all county, municipal
and school board property taxes are consolidated in the offices of the County Property Appraiser
and County Finance Director. The laws of the state regulating tax assessment are also designed to
assure a consistent property valuation method statewide. State statutes permit municipalities to
levy property taxes at a rate of up to 10 mills. The current millage rate assessed by the City is
5.51831.

The property tax calendar is as follows:
Valuation Date—January 1 of each year
‘On July 1, the Property Appraiser prepares the assessment roll with values as of January 1,
submits this preliminary roll for approval by the State and notifies each taxing authority of

their respective valuations.

During September, the City Commission holds two required public hearings and adopts a
budget and ad valorem tax millage rate(s) for the coming fiscal year.

On November 1, the Property Appraiser certifies the assessment roll and all real and tangible
personal property taxes are due and payable (Levy date).

A Notice of Taxes is mailed to each property owner on the assessment roll. Taxes may be
paid November through March of the year following the year in which they are assessed,
with the following applicable discounts:

Month Discount Percent
November 4% .
December 3
January 2
February 1
March 0

All unpaid taxes on real and tangible personal property become delinquent, on April 1
following the year in which they are assessed.
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

1. Accounting Policies (continued)

A list of unpaid tangible personal property taxes and a list of unpaid real property taxes are
advertised in May following the year in which they are assessed.

Tax certificates are sold on all real estate parcels with unpaid real property taxes on June 1
following the year in which they are assessed. (Lien date).

Also during June, a court order is obtained authorizing the seizure and sale of personal
property if the taxpayer fails to pay the delinquent personal property taxes.

In accordance with the modified accrual basis of accounting, property taxes that are measurable,
but not available, are reported as deferred revenue. The deferred revenues will be recognized in
the fiscal year in which they become available.

Investments

Investments are stated at amortized cost or fair value based on the maturity date at time of
purchase. Fair value is based on quoted market prices.

Fixed Assets

Fixed assets purchased in the Governmental Fund Types are recorded as expenditures at the time
of purchase. Such assets are capitalized at cost in the General Fixed Assets Account Group.
Public domain (“infrastructure”) general fixed assets, consisting of certain improvements other
than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage
systems, and lighting systems, are also capitalized along with other general fixed assets. Donated
fixed assets are recorded in the General Fixed Assets Account Group at their fair market value at
the time received. No depreciation has been provided on general fixed assets.

The fixed assets of the Enterprise Funds are capitalized at cost when purchased. Donated fixed
assets are recorded at their estimated fair market value at time received and classified as
contributions. Depreciation is computed using the straight-line method over the assets’ estimated
useful lives. The estimated useful lives of the various classes of depreciable assets are as follows:

Assets Years
Buildings 50
Improvements other than buildings 10-50
Machinery and equipment 3-30
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

1. Accounting Policies (continued)

Capitalization of Interest

No interest cost relating to construction has been capitalized during the current fiscal year.
Bond Discounts and Issuance Costs

Bond discounts and bond issuance costs for the Proprietary Fund Types are amortized using the
straight-line method, which approximates the effective interest method, over the life of the
bonds. Bond discounts are presented as a reduction of the face amount of bonds payable and
issuance costs are recorded as deferred charges.

Vacation and Sick Leave

It is the City’s policy to grant employees vacation leave based upon the number of years of
employment with the City. Vacation leave can be used as time off and/or accrued up to a
maximum of 90 days, after which time the employee will be reimbursed for the time in excess of
90 days. Upon termination, the employee receives a cash benefit equal to the number of days
accrued based on the employee’s current wage rate.

Sick leave is accumulated at a rate of one day per month per employee and can be accrued uptoa
maximum of 90 days. Upon retirement or death, employees are paid 100 percent of their
accumulated sick leave. Upon resignation, employees with 15 years of service are paid 50
percent of their accumulated sick leave.

The City records compensated absences in the Governmental Fund Types as an expenditure for the
amount accrued during the year that would normally be liquidated with expendable available
financial resources. The remainder of the liability is reported in the General Long-Term Debt
Account Group. The Proprietary Fund Type accrues compensated absences in the period they are
earned. The amount recorded in both Fund Types is based on the employee’s current rate of pay,
plus certain salary-related fringe benefits.

Reserves
Reserves indicate that portion of fund balance/retained earnings that is not available for

appropriation or which is legally segregated for a specific future use. The description of each
reserve indicates the purpose for which each was intended.
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

1. Accounting Policies (continued)
Encumbrances

Encumbrances outstanding at year-end represent the estimated amount of the expenditures
ultimately to result, if unperformed contracts in process at year-end are completed.
Encumbrances outstanding at year-end do not constitute expenditures or liabilities, but rather
reservations of fund balance for subsequent years’ appropriation. Encumbrances are reported in
Governmental Fund types.

Contributed Capital

Proprietary Fund contributed capital represents contributions from other funds, governmental
entities or individuals. The contributions were collected to finance fixed asset additions or other
specific expenses.

Long-Term Debt

Debt recorded in the General Long-Term Debt Account Group is paid from Governmental Fund
Type assets.

Debt recorded in the Enterprise Funds is paid from the Enterprise Funds’ assets.

Combined Statements “Memorandum Only” Total Columns

Total columns on the Combined Statements—All Fund Types and Account Groups are noted
“Memorandum Only” to indicate that they are presented only to facilitate financial analysis. Data
in these columns do not present financial position, results of operations, or changes in cash flows
in conformity with generally accepted accounting principles. Interfund eliminations have not
been made in the summarization of these data.

Reclassifications

Certain September 30, 1997 account balances have been reclassified in this report to conform
with the financial statement presentation used in 1998.
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

2. Cash and Investments

The City maintains a cash and investment pool that is available for use by all funds, except the
Pension Trust Funds. Each Fund Type’s portion of this pool is included on the combined balance
sheet in “Cash and Cash Equivalents.” Earnings on pooled cash and investments are allocated to
participating funds on a monthly basis based on each fund’s portion of the pool. In addition,
investments are separately held by several of the City’s funds. The deposits and investments of
the Pension Trust Funds are held separately from those of other City funds.

Deposits

The carrying amount of the City’s deposits, including money market funds with financial
institutions, was $127,000 and the bank balance was $433,000. The bank balance was secured by
the bank through participation in the Florida Security for Public Deposits Act. The City also had
$1,000 of petty cash on hand as of September 30, 1998.

The Florida Security for Public Deposits Act established guidelines for qualification and
participation by banks and savings associations, procedures for the administration of the
collateral requirements and characteristics of eligible collateral. Under the Act, the qualified
public depository must pledge at least 50% of the average daily balance for each month of all
public deposits in excess of any applicable deposit insurance. Additional collateral, up to a
maximum of 125%, may be required, if deemed necessary under the conditions set forth in the
Act. Obligations pledged to secure deposits must be delivered to the State Treasurer or, with the
approval of the State Treasurer, to a bank, savings association, or trust company provided a
power of attorney is delivered to the Treasurer. Under the Act, the pool may assess participating
financial institutions on a pro rata basis to fund any shortfall in the event of the failure of a
member institution.

Investments

The City’s investment policies are governed by state statutes and local ordinances. The basic
allowable investment instruments include the Local Government Surplus Funds Trust Fund;
negotiable direct obligations of, or obligations the principal and interest of which are
unconditionally guaranteed by, the U.S. Government; interest-bearing time deposits or savings
accounts in banks organized under the laws of this state, in national banks organized under the
laws of the United States and doing business and situated in this state, in savings and loan
associations which are under state supervision or in federal savings and loan associations located
in this state and organized under federal law and federal supervision; money market accounts that
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

2. Cash and Investments (continued)

invest in United States government obligations; obligations of the Federal Farm Credit Banks,
the Federal Home Loan Mortgage Corporation, including Federal Home Loan Mortgage
Corporation participation certificates; or the Federal Home Loan Bank or its district banks or
obligations guaranteed by the Government National Mortgage Association; obligations of the
Federal National Mortgage Association including Federal National Mortgage Association
participation certificates and mortgage pass-through certificates guaranteed by the Federal
National Mortgage Association.

The City of Holly Hill is a member of the Local Government Surplus Funds Trust Fund that is
administered by the State Board of Administration of Florida (SBA). This fund is a 2a-7 like
fund which has the characteristics of a money market fund. Thus, its cost is its fair value. Funds
that have not been transferred to the state investment pool are placed in an over-night repurchase
agreement. The repurchase agreement balance is collateralized with securities held by the City’s
agent in the agent’s name.

The following schedule categorizes the level of risk assumed by the City relating to investments
held at September 30, 1998:

Category 1
Category 1 includes investments that are insured or registered or for which the securities
are held by the City or its agent in the City’s name.

Category 2
Category 2 includes uninsured and unregistered investments for which the securities are
held by the counterparties’ trust department or agent in the City’s name.

Category 3
Category 3 includes uninsured and unregistered investments for which the securities are

held by the broker or dealer, or by its safekeeping department or agent but not in the City’s
name.
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

2. Cash and Investments (continued)

Investments in the SBA are not normally subject to risk categorization pursuant to GASB
Statement 3. Following is a summary of investments held by the City at September 30, 1998 (in
thousands): '

Recorded Fair
Amount Value
Pension Trust Fund Investments (excluding money
market) (category 3):
Common stock $ 3,281 $ 3,281
U.S. government and agency obligations 1,581 1,581
Corporate bonds 989 ¢89
City investments:
U.S. government and agency obligations (category 3) 1,175 1,190
Repurchase agreement (category 2) 582 582
7,608 7,623
Money market—Pension Trust Funds 100 100
State Board of Administration—Local Government
Surplus Funds Investment Pool 4,678 4,678
Total investments $12,386 $12,401

3. Accounts Receivable—Net

The accounts receivable—net at September 30, 1998 consists of the following:

Governmental Funds Enterprise Funds
General Stormwater Water and Solid
Fund Fund Sewer Waste
(in thousands)
Accounts receivable $2 $34 $287 $107
Less allowance for doubtful accounts - 0] (40) (33)
Accounts receivable—net $2 $27 $247 $ 74
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

4. Changes in General Fixed Assets

A summary of changes in general fixed assets follows:

Balance Balance
September 30, September 30,
1997 Additions Deletions 1998
(in thousands)
Land $ 1,332 $ - $ - $ 1,332
Buildings 1,969 114 . - 2,083
Improvements other than buildings 5,683 585 - 6,268
Machinery and equipment 2,272 322 378 2,216
Total general fixed assets $11,256 $1,021 $378 $11,899
5. Changes in General Long-Term Debt Account Group
A summary of changes in general long-term debt follows:
Balance Notes Net Increase Balance
October 1, Payable in Compensated September 30,
1997 Issued Retired Absences 1998
(in thousands)
Notes payable:
Volusia County—800 MHZ
radio system $ 94 $ - $ 11 $ - $ 83
Sun Bank of Volusia County:
Fire truck 24 - 24 - -
Fire station and City Hall 484 - 484 - -
Computer System 227 - 47 - 180
Utility Service Tax Revenue
Note Series 1998(A) - 1,234 50 - 1,184
829 1,234 616 - 1,447
Obligation for compensated
absences 381 - - 84 465
Total general long-term debt $1,210 $1,234 $616 $84 $1,912

6. Legal Debt Margin

The Constitution of the State of Florida, Florida Statute 200.181 and the Charter of the City of

Holly Hill set no legal debt margin.
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

7. Notes Payable

In March 1993, the City executed two utility service tax revenue notes with a local banking
institution in the amounts of approximately $359,000 and $808,000. Proceeds from the $359,000
note were used for the purchase of sanitation trucks and a fire truck. Proceeds from the $808,000
note were used for fire station and City Hall construction. The liability for the fire truck was
recorded in the General Long-Term Debt Account Group and for the sanitation trucks in the
Solid Waste Enterprise Fund. Utility service tax revenues were pledged for repayment of
principal and interest on both notes. These notes were retired during the current year.

In January 1995, the City executed a note with the County of Volusia, Florida in the amount of
$160,000, including interest of $33,000 imputed at a rate of 5%. The proceeds of the note were
used to purchase an 800 MHZ radio system. The agreement provides for semi-annual payments
of $8,000 principal and interest through September 2004.

In December 1996, the City executed a note with a local banking institution in the amount of
$250,000, including interest of approximately $33,000 at a rate of 4.55%. The proceeds of the
note were used to purchase a new computer system. The agreement provides for semi-annual
payments of approximately $28,000 principal and interest through December 2001.

In April 1998, the City executed a note with a local banking institution in the amount of
$1,233,920, including interest of approximately $400,000 at a rate of 4.84%. The proceeds of the
note were used to retire the City’s Utility Service Tax Revenue Note, Series 1993A of
approximately $24,000, to retire the City’s Utility Service Tax Revenue Note, Series 1993B of
approximately $484,000, to construct and install a multipurpose building adjacent to City Hall,
and to provide for certain roadway median improvements. The agreement provides for semi-
annual payments of approximately $79,000 principal and interest through March 2008.

In July 1998, the City executed a loan with the State of Florida Department of Environmental
Protection (FDEP) through its clean water state revolving loan program in the amount of
$94,500, of which $38,000 has been drawn as of September 30, 1998. Interest is calculated at a
rate of 3.11%. The proceeds of the loan will be used for a sewer system evaluation. The

agreement provides for semiannual payments of $3,260 beginning June 2001 through December
2020.
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

7. Notes Payable (continued)

The annual debt service requirements to amortize the above notes payable outstanding at
September 30, 1998 are as follows:

Series 1998A  Volusia County  Sun Trust FDEP

General Long- General General
Term Debt Long-Term Long-Term
Account Debt Account Debt Account  Solid Waste

Fiscal year ending September 30 Group Group Group Fund
(in thousands)
1999 $ 157 $16 $ 57 $ -
2000 157 16 56 -
2001 : 157 16 56 6
2002 157 16 28 7
2003 157 16 - 6
Thereafter 710 16 - 66
Total debt service 1,495 96 197 85
Less interest (311) (13) a7 47)
$1,184 $83 $180 $38

8. Revenue Bonds Payable

Revenue bonds payable at September 30, 1998 are payable solely from the net revenues of the
water and sewer system and are comprised of the following issue:

Annual
Rates and Final Serial Amount Amount
Dates Maturity Payments Issued Outstanding
(in thousands)
Water and Sewer:
Improvement and Refunding 3.6 -6.125%
Revenue Bonds, Series 1992 (4/1, 10/1) 10/1/2022  $280-$1,060 $15,390 $13,985
Less unamortized discount (306)
Current portion (280)
Bonds payable—long-term
portion $13,399
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

8. Revenue Bonds Payable (continued)

The annual debt service requirements to amortize the above bonds outstanding at September 30,
1998 are as follows:

Fiscal year ending September 30 (in thousands)
1999 $ 1,121
2000 1,122
2001 1,122
2002 1,125
2003 1,122
2004-2008 5,616
2009-2013 5,622
2014-2018 5,620
2019-2022 4,498

Total debt service 26,968

Less interest (12,983)

Principal due $13,985

Water and Sewer System Revenue Bond Accounts

The Bond Resolution for the Series 1992 Bonds established certain funds and accounts within
the Water and Sewer System Fund as follows:

e Revenue Fund
e Operation and Maintenance Fund
e Sinking Fund
— Interest Account
— Principal Account
— Redemption Account
— Debt Service Reserve Account
Renewal and Replacement Fund
e Surplus Fund
e Rebate Fund
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

8. Revenue Bonds Payable (continued)
Early Redemption

Bonds maturing before 2003 are not redeemable prior to their stated maturity. The Bond
Resolution provides for early redemption of bonds maturing in the years 2003 through 2022 at
call rates varying from 100% to 102% of the face value, depending upon the call date.

Investment Restrictions

The Bond Resolution provides that monies on deposit in the various bond accounts may be
invested in permitted investments, the definition of which includes various securities backed by
the full faith and credit of the U.S. Government or its agencies, depository accounts fully insured
by the Federal Deposit Insurance Corporation or the Federal Savings and Loan Insurance
Corporation, commercial paper, money market funds, and bankers’ acceptances meeting
requirements defined in the Bond Resolution, units of participation in the Local Government
Surplus Funds Trust Fund, and any other investments allowed by Florida law.

9. Refunded Bonds

The City has defeased certain Water and Sewer Revenue Bonds by placing the proceeds of new
bonds in an irrevocable trust to provide for all future debt service payments on the old bonds.
Accordingly, the trust account assets and the liability for the defeased bonds are not included in
the City’s financial statements.

At September 30, 1998, the following outstanding bonds are considered defeased:

Balance at Balance at
September 30, Principal September 30,
1997 Payments 1998

(in thousands)
1964 Series A Water and Sewer Revenue

Bonds $ 390 $150 $ 240

1972 Series B Water and Sewer Revenue
Bonds 250 120 130
1989 Water and Sewer Revenue Bonds 12,900 240 12,660
$13,540 $510 $13,030
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

10. Interfund Accounts

Individual fund interfund receivables and payables at September 30, 1998 consist of the

following:
Due From Due To
Fund Other Funds Other Funds
(in thousands)

General Fund $129 $ 54
Youth Center - 1
Community Redevelopment 4 -
Community Development Block Grant 92 105
Stormwater 23 92
Water and Sewer System 19 152
Solid Waste 154 -
Fire Retirement 7 -
General Employee Pension - 24

$428 $428

During the current year, the General Fund advanced an additional $43,000 to the Community
Redevelopment Fund to help fund additional law enforcement officers to patrol the City’s

redevelopment district. The advance is noninterest bearing and is expected to be repaid at the end
of a five year period from revenues generated within the district.

11. Pension Plans

Police and Fire Pension Plans:

Plan Description

The Police Officers’ Retirement Trust Fund and the Firefighters’ Retirement System are single-
employer defined benefit public employee retirement systems and contain the assets of the police
and fire pension plans. The funding methods and determination of benefits payable are provided

in the various acts of the Florida Legislature, which created the funds, including subsequent
amendments thereto. The statutes provide, in general, that funds are to be accumulated from

employee contributions, city contributions, state appropriations and income from investment of

accumulated funds. The act also provides that, should the accumulated funds at any time be

insufficient to meet and pay the benefits due, the City shall supplement the fund by an

appropriation from current funds, or from any revenues which may lawfully be used for said
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

11. Pension Plans (continued)

purposes in an amount sufficient to make up the deficiency. The investments of the two funds are
administered, managed and operated by their respective Boards of Trustees using the services of
third party fund custodians.

Full-time, uniformed police officers are eligible to participate in the Police Officers’ Retirement
Trust upon employment with the City. Full-time, uniformed firefighters are eligible to participate
in the Firefighters’ Retirement System upon employment with the City. Employees vest for full
benefits after ten years of service. Normal retirement occurs for Police Officers at the earlier of
age 55 and 10 years of credited service or 20 years of credited service regardless of age but no
earlier than age 55 for vested terminations. Normal retirement for firefighters occurs at age 50.
The Bureau of Police and Fire Pension, State of Florida, actuarially determines benefits to be
paid to retirees. Current membership in the pension plans is comprised of the following:

September 30, 1998
Police
Officers  Firefighters

Participant data as of October 1, 1997, the date
of the most recent actuarial valuation:
Retirees and beneficiaries currently
receiving benefits 3 7
Vested terminated employees - -
Active employees:
Fully vested 6
Nonvested 19 9

[e—y

Significant Accounting Policies
Basis of Accounting—City of Holly Hill’s financial statements for the two pension funds are

prepared using the accrual basis of accounting. Employer and plan member contributions are
recognized in the period that contributions are due.

Method Used to Value Investments—Investments in the two plan funds are reported at fair value.
Fair value has been measured by quoted market prices in an active market.
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

11. Pension Plans (continued)

Contribution Requirements and Contributions Made

Ordinances adopted by the City provide that participating Police and Fire Department employees
contribute 9.2% and 10%, respectively, of their salary to the plans. The City contributes 10.6% of
the salary of participating Police Department employees to the Police Pension Plan in accordance
with union contracts. City contributions to the Fire Pension are made as needed to fund any
actuarial deficiency.

The City has adopted GASB Statement No. 27 on pension accounting and reporting. This
Statement requires the computation of a net pension obligation (NPO) or asset which would
result if the City’s contributions to the pension funds did not equal the annual pension cost as
computed by the plan actuaries. The City evaluated both plans and determined that no net
pension obligation or assets existed for either plan at the end of 1998.

Annual pension cost and contribution information for the last three fiscal years are as follows (in

thousands):

Police Officers’ Retirement Fund

W109800950R

Year ended Annual Percentage
September 30 Pension Cost Contributed
1998 $ - 100.00%
1997 - 100.00
1996 30 100.00
Firefighters’ Retirement System
Year ended Annual Percentage
September 30 Pension Cost Contributed
1998 $59 100.00%
1997 54 100.00
1996 81 100.00
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

11. Pension Plans (continued)

Actuarial Methods and Significant Assumptions

Police Officers’ Firefighters’ Retirement
Retirement Fund System

Valuation date 10/01/97 10/01/97
Actuarial cost method Frozen Entry Age Aggregate
Amortization method Level percent, closed N/A
Remaining amortization period 29 N/A
Asset valuation method Market Market
Actuarial assumptions:

Investment rate of return 8.0% 7.5%

Projected salary increases* 7.5% 5.0%

*Includes inflation at 3.0% 2.5%

Cost of living adjustments 0.0% 0.0%

N/A—The amortization method and period are not applicable for this plan since the Aggregate Actuarial
Cost Method is being used.

Related Party Transactions
The City had no securities which were included in the assets of the Police Officers’ Retirement
Trust Fund or the Firefighters’ Retirement System.

Plan Termination

Although there is no intent to do so, if the Police Officers’ Retirement Trust or Firefighters’
Retirement System is terminated for any reason, the Board of Trustees shall apportion and
distribute the assets in accordance with the requirements set forth in Chapters 185 or 175 of
Florida Statutes, respectively.
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

11. Pension Plans (continued)

General Employees

All nonuniformed City of Holly Hill full-time employees hired or taking office prior to

January 1, 1996 participate in the Florida Retirement System (System), a cost-sharing multiple-
employer public employee retirement system (PERS) administered by the State of Florida
Department of Administration.

Benefits are determined by category and length of service as follows:

Employer Employer
Contribution  Contribution
Membership Rate Rate
Category Benefit Vesting July 1, 1998 July 1, 1996
Regular members 1.60% times average After 10 years of 16.45% 17.43%
compensation (five highest  creditable service.
years) if age 62 or 30 Early retirement is
years of service at any age.  available if vested.
Senior management 2% times average After 7 years of 24.04% 21.58%
compensation (five highest  creditable service.
years) if age 62 or 30

years of service at any age.

Employer contributions include .94% for a post retirement health insurance subsidy (.66% prior
to July 1, 1998), except for senior management for which no such subsidy is provided. No
employee contributions are required. The System also provides disability and survivors’ benefits.
Contribution obligations and benefits are established by State Statute.

Participating employer contributions are based upon actuarially determined state-wide rates
established by the State of Florida, that expressed as a percentage of covered payroll are adequate
to accumulate sufficient assets to pay benefits when due.

The contributions required for the years ended September 30, 1998, 1997 and 1996 were

$292,000, $323,000 and $358,000, respectively, which is equal to the required contribution for
each year.
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

11. Pension Plans (continued)

The Florida Retirement System issues a publicly available financial report that includes financial
statements and required supplementary information for the plan. The report may be obtained by
writing to the Division of Retirement, 2639-C North Monroe Street, Tallahassee, Florida 32399-
1560, or by calling 850-488-5541.

12. Investment Portfolio

During 1998 and 1997, the Police Officers’ Retirement Trust Fund cash and cash equivalents and
investments (including cash and cash equivalents and investments bought, sold, as well as held
during the year) appreciated (depreciated) in fair value, as follows:

Net Appreciation
(Depreciation) in
Fair Value During Fair Value at

the Year End of Year
Year ended September 30, 1998
Cash and cash equivalents $ - $ 365
U.S. government and agency obligations 33 935
U.S. corporate obligations 35 758
U.S. corporate equities (79) 2,369
$(11) $4,427
Year ended September 30, 1997
Cash and cash equivalents $ - $ 453
U.S. government and agency obligations 23 1,296
U.S. corporate obligations 15 552
U.S. corporate equities 540 1,998
$578 $4,299
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

12. Investment Portfolio (continued)

During 1998 and 1997, the Firefighters’ Retirement System’s cash and investments (including
cash and investments bought, sold, as well as held during the year) appreciated in fair value, as
follows:
Net Appreciation
in Fair Value Fair Value at
During the Year  End of Year

(in thousands)
Year ended September 30, 1998

Money market $ - $ 97
U.S. government and agency obligations 32 620
U.S. corporate obligations 8 226
U.S. corporate equities 8 884
$48 $1,827

Year ended September 30, 1997
Money market $ 11 $ 53
U.S. government and agency obligations 14 520
U.S. corporate obligations 3 199
U.S. corporate equities 285 914
$313 $1,686

13. Defined Contribution Plan

Through adoption of Resolution No. 61 and Ordinance No. 2417, as amended, the City elected to
opt out of the Florida Retirement System for all employees hired or taking office on or after

January 1, 1996 through the formation of a new plan, the City of Holly Hill’s General Employees
Defined Contribution Plan (the Plan). The Plan had 12 active participants at September 30, 1998.

Participants become eligible the first day of the month following the date of hire. Employees are

required to contribute 2% of their salary to the Plan and can voluntarily contribute up to an
additional 8%. The City contributes 10% of the employees’ salary to the Plan.
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

13. Defined Contribution Plan (continued)

Contributions to the Plan for fiscal year 1998 were $5,000 and $3,000 for employees and the
City, respectively.

The City Commission has the authority to adopt and/or amend Plan provisions or contribution
requirements. The Plan is administered through the Florida League of Cities.

Plan assets are reported at fair value.

14. Contributed Capital

During the year, contributed capital increased by the following amounts:
Water and Solid Waste

Sewer Fund Fund Total
(in thousands)

Contributed capital at beginning of

year $2,837 $216 $3,053
Meter connection charges 8 - 8
Sewer connection charges 1 - 1
Impact fees 59 - 59
Contributed capital at end of year $2,905 $216 $3,121

15. Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. All insurance
coverage is held by commercial carriers and no settlements in excess of claims have been
incurred during fiscal 1996, 1997 or 1998.

16. Commitments and Contingencies
Litigation
Various suits arising in the ordinary course of City operations are pending against the City.

While the ultimate effect of such litigation cannot be ascertained at this time, in the opinion of
counsel for the City, the liabilities which may arise from such actions would not result in losses
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City of Holly Hill, Florida

Notes to Financial Statements (continued)

16. Commitments and Contingencies (continued)

which would exceed the liability insurance limits in effect at the time the claims arise or
otherwise materially affect the financial position or results of operations for the City. The City
purchases commercial insurance to cover its exposure to risks of loss which may arise.

Commitments

As of September 30, 1998, the City has two material projects outstanding. The construction of a
gymnasium at an estimated cost of $1,200,000 to be completed in September 1999, and the
construction of the South East Drainage project at an estimated cost of $395,000 to be completed
in March 1999.

17. Segment Information for Enterprise Funds

The City maintains two enterprise funds which provide water and sewer services and solid waste
collection services. Segment information for the year ended September 30, 1998 is as follows:

Total
Water and Solid Enterprise
Sewer Waste Funds
(in thousands)

Operating revenues $ 3,354 $1,315 $ 4,669

Depreciation expense 750 163 913

Operating income (loss) 854 (56) 798

Operating grants - 1 1

Net income 108 231 339

Current capital contributions 68 - 68
Fixed assets:

Additions 799 42 841

Disposals 390 1,131 1,521

Net working capital 1,264 1,090 2,354

Total assets 20,148 1,511 21,659

Long-term liabilities 13,527 3 13,530

Total equity 5,637 1,196 6,833
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Notes to Financial Statements (continued)

18. Accounting Change

During the current year, the City of Holly Hill, Florida adopted Governmental Accounting
Standards Board Statement No. 31, Accounting and Financial Reporting for Certain Investments
and for External Investment Pools. Adoption of this Statement is accounted for as a cumulative
effect of a change in accounting principle. There was no cumulative effect of applying this
accounting change.

19. Fund Balance Deficit

During the current year, the Community Redevelopment Special Revenue Fund incurred a fund
balance deficit of $16,000. The deficit will be funded through future operations.

20. Subsequent Event
On October 6, 1998, at a special meeting, the City Commission awarded a bid to Hall

Construction in the amount of $1,087,000 for a Recreational Facility to be built on City property
adjacent to City Hall. The facility will provide offices, a multi-purpose room and a gymnasium.
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City of Holly Hill, Florida
Required Supplementary Information

September 30, 1998

Year 2000 Disclosures

Some of the City’s older computer programs were written using two digits rather than four to define
the applicable year. As a result, those computer programs have time-sensitive software that
recognize a date using “00” as the year 1900 rather than the year 2000. This could cause a system
failure or miscalculations causing disruptions of operations, including, among other things, a
temporary inability to process transactions, send invoices, or engage in similar normal business
activities.

The City has completed an assessment and is currently in the remediation stage of its Year 2000
project. The City will have to modify or replace portions of its hardware and software so that its
computer systems will function properly with respect to dates in the year 2000 and thereafter. The
total Year 2000 project cost is estimated at approximately $50,000. To date, the City has incurred
approximately $30,000, primarily for assessment of the Year 2000 issue, development of a
modification plan, and purchase of new hardware and software.

The project, including validation/testing of changes made, is estimated to be completed not later than
September 30, 1999, which is prior to any anticipated impact on its operating systems. The City
believes that with modifications to existing software and conversions to new software, the Year 2000
issue will not pose significant operational problems for its computer systems. However, if such
modifications and conversions are not made, or are not completed timely, the Year 2000 issue could
have a material impact on the operations of the City.

The costs of the project and the date on which the City believes it will complete the Year 2000
modifications are based on management’s best estimates, which were derived utilizing numerous
assumptions of future events, including the continued availability of certain resources and other
factors. However, there can be no guarantee that these estimates will be achieved and actual results
could differ materially from those anticipated. Specific factors that might cause such material
differences include, but are not limited to, the availability and cost of personnel trained in this area,
the ability to locate and correct all relevant computer codes, and similar uncertainties.
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City of Holly Hill, Florida

Required Supplementary Information

Schedules of Funding Progress
September 30, 1998

(In Thousands)
Unfunded
(Assets in
Actuarial Excess of)
Accrued AAL as a
Liability = Unfunded Percentage
Actuarial  Actuarial (AAL)—  (Assets in of Covered
Valuation  Value of Entry Age Excess of) Funded Covered Payroll
Date Assets (a) (b) AAL (b-a) Ratio (a/b) Payroll (c)  ((b-a)/c)
Firefighters Retirement System
10/01/90 $ 855 $ 855 § - 100% $211 —%
10/01/92 969 969 - 100 249 -
10/01/94 1,080 1,080 - 100 306 -
10/01/96 1,400 1,400 - 100 266 -
10/01/97 1,720 1,720 - 100 306 -
Police Officers Retirement Trust
10/01/92 $1,987 $2,236 $249 88.84% $736 33.89%
10/01/94 2,534 2,802 268 90.43 806 33.28
10/01/95 3,114 3,465 351 89.86 781 44.99
10/01/96 3,556 3,875 319 91.78 852 37.41
10/01/97 4,336 4,696 360 92.33 889 40.52

Source: Foster & Foster, Inc., Actuaries
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City of Holly Hill, Florida
Required Supplementary Information
Schedules of Employer Contributions

September 30, 1998
(In Thousands)

Firefighters Retirement System

Year ended Annual Required Percentage
September 30 Contribution Contribution
1993 $21 105.95%
1994 62 103.30
1995 61 104.53
1996 99 104.29
1997 95 100.96
1998 80 100.00
Police Officers Retirement Trust
Year ended Annual Required Percentage
September 30 Contribution Contribution
1994 $151 100.06%
1995 168 102.32
1996 78 105.52
1997 33 184.04
1998 - 100.00

Source: Foster & Foster, Inc., Actuaries
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Special Revenue Funds
Special Revenue Funds are used to account for the proceeds of specific revenue sources (other
than major capital projects) that are legally restricted to expenditures for specified purposes.

Stormwater—to account for stormwater fee revenues and the expenditure of those revenues for
the operation, maintenance and improvement of the stormwater system.

Youth Center—to account for the receipt and expenditure of program funds authorized by the
Youth Center Advisory Board.

Community Redevelopment—to account for the receipt and expenditure of property tax revenues
from the tax increment financing district.

Community Development Block Grant—to account for the receipt and expenditure of funds from
the Community Development Block Grant program.

Local Law Enforcement Block Grant—to account for the receipt and expenditure of funds from
the Local Law Enforcement Block Grant program.
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City of Holly Hill, Florida

Combining Balance Sheet
All Special Revenue Funds

September 30, 1998

Community
Youth Community Development
Stormwater Center Redevelopment Block Grant Total

Assets ‘
Pooled cash and investments $ 941 § 4% 25 $ -8 970
Accounts receivable, net 27 - - - 27
Due from other funds 23 - 4 92 119
Due from other governments - - 19 13 32
Total assets $ 91§ 48 438 $ 105 § 1,148
Liabilities and fund equity
Liabilities:

Accounts payable $ 5% -8 - $ -3 5

Contracts payable—retainage 19 - - - 19

Accrued liabilities 2 - - 6

Due to other funds 92 1 - 105 198

Advance from other funds - - 60 - 60
Total liabilities 118 1 64 105 288
Fund equity:

Fund balances:

Reserved:
Reserved for stormwater drainage 873 - - - 873
Unreserved:
Undesignated (deficit) - 3 (16) - (13)

Total fund equity 873 3 (16) - 860
Total liabilities and fund equity $ 991 § 43 48 § 105 $ 1,148
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Revenues:
Charges for services
Intergovernmental
Other
Total revenues

Expenditures:
Current:
Personal services
Operating
Capital outlay
Total expenditures

Excess of revenues over (under)
expenditures

Operating transfers:
Operating transfers in

Fund balances at beginning of year
Fund balances at end of year

W108800850R

City of Holly Hill, Florida

Combining Statement of Revenues, Expenditures
and Changes in Fund Balances
All Special Revenue Funds

Year ended September 30, 1998

Community Local Law

Youth Community  Development Enforcement

Stormwater Center Redevelopment Block Grant  Block Grant Total
$ 347 § -3 -3 -3 -3 347
- - 68 176 19 263
48 ; - - - - 48
395 - 68 176 19 658
54 - 85 - - 139
42 2 1 - 1 46
257 - - 176 20 453
353 2 86 176 21 638
42 (2) (18) - (2) 20
- - - - 2 2
831 5 2 - - 838
$ 873 § 38 (16) $ -3 -3 860
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City of Holly Hill, Florida

Combining Statement of Revenues, Expenditures and
Changes in Fund Balances—Budget and Actual

Revenues:
Charges for services
Intergovernmental
Other

Total revenues

Expenditures:
Current:
Personal services
Operating
Capital outlay
Total expenditures

Excess of revenues over (under)
expenditures

Operating transfers:
Operating transfer in

Appropriated fund balance

Fund balances at beginning of year
Fund balances at end of year

76

All Special Revenue Funds

Year ended September 30, 1998

$

Stormwater

Variance

Favorable
Budget Actual (Unfavorable)
340 $ 347 § 7
45 - (45)
20 48 28
405 395 (10)
57 54 3
61 42 19
473 257 216
591 353 238
(186) 42 228
186 - (186)
831 831 -
831 §$ 873 §$ 42
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Page 1 of 2

Youth Center Community Redevelopment Community Development Block Grant
Variance Variance Variance
Favorable Favorable Favorable

Budget Actual  (Unfavorable)  Budget Actual (Unfavorable)  Budget Actual (Unfavorable)

$ -8 -8 - $ -8 -8 - $ -8 - $ -
- - - 67 68 1 268 176 (92)
2 - ?) - - - - - -
2 - [#)) 67 68 1 268 176 (92)
- - - 96 85 11 - - -
2 2 - 4 1 3 - - .
- - - 10 - 10 268 176 92
2 2 - 110 86 24 268 176 92
- 2 ¥)) (43) (18) 25 - . .
- - - 43 - (43) - - -
5 5 - 2 2 - - - -
$ 58 38 @ s 28 (16) $ (18) $ - 8 -3 -
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City of Holly Hill, Florida

Combining Statement of Revenues, Expenditures and
Changes in Fund Balances—Budget and Actual
All Special Revenue Funds

Year ended September 30, 1998

Page 2 of 2
Local Law Enforcement Block Grant Totals
Variance Variance
Favorable Favorable
Budget Actual  (Unfavorable) Budget Actual (Unfavorable)
Revenues

Charges for services $ -3 -8 - 3 340 $ 347 § 7

Intergovernmental 19 19 - 399 263 (136)

Other - - - 22 48 26
Total revenues 19 19 - 761 658 (103)
Expenditures
Current:

Personal services - - - 153 139 14

Operating 1 1 - 68 46 22
Capital outlay 20 20 - 771 453 318
Total expenditures 21 21 - 992 638 354
Excess of revenues over (under)

expenditures ) 2) - (231) 20 251
Operating transfers:

Operating transfer in 2 2 - 45 2 43)
Appropriated fund balance - - - 186 0 (186)
Fund balances at beginning of year - - - 838 838 -
Fund balances at end of year $ -8 -8 - 8 838 § 860 $ 22
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Proprietary Fund Type

Enterprise Funds

Enterprise funds account for operations that are financed and operated in a manner
similar to private enterprise, where the intent of the governing body is that the
costs of providing goods or services to the general public on a continuing basis be
financed or recovered primarily through user charges.

Water and Sewer System Fund
The Water and Sewer System Fund accounts for the fiscal activities of the
City’s water and sewer treatment and distribution operations as well as the
funding and payment of related debit.
Solid Waste Fund

The Solid Waste Fund accounts for the City’s solid waste collection
services as well as the funding and payment of related debt.



Assets

Current assets:
Cash and cash equivalents
Investments
Accounts receivable—net
Other receivables
Due from other funds
Due from other governments
Prepaid insurance

Total current assets

Restricted assets:
Sinking Funds
Construction Fund
Renewal and Replacement Fund
Customer deposits
Impact fee
Total restricted assets

Property, plant and equipment:
Land
Buildings
Improvements other than buildings
Machinery and equipment
Less accumulated depreciation
Construction in progress

Other assets:
Unamortized bond issue costs

Total assets
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City of Holly Hill, Florida
Combining Balance Sheet
All Enterprise Funds
September 30, 1998

(in thousands)

Water and
Sewer Solid Totals

System Waste 1998 1997
$ 1,210 $ 642 $ 1,852 $ 1,494
- 494 494 -
247 74 321 337
- 9 9 2
19 154 173 35
- 1 1 -
22 9 31 31
1,498 1,383 2,881 1,899
36 - 36 23
- - - 38
266 - 266 122
440 19 459 442
- - - 101
742 19 761 726
155 - 155 155
10,793 55 10,848 10,817
8,786 - 8,786 8,486
5,850 786 6,636 7,686
25,584 841 26,425 27,144
(7,925) (732) (8,657) (8,735)
17,659 109 17,768 18,409
40 - 40 11
17,699 109 17,808 18,420
209 - 209 217
$20,148 $1,511 $21,659 $21,262
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Liabilities and fund equity
Current liabilities (payable from current
assets):

Accounts payable

Accrued liabilities

Due to other funds

Current portion of notes payable
Total current liabilities (payable from

current assets)

Current liabilities (payable from restricted
assets):
Accounts payable
Customer deposits
Current portion of revenue bonds
payable
Total current liabilities (payable from
restricted assets)

Long-term debt:
Revenue bonds payable—net
Notes payable

Other liabilities
Obligation for compensated absences
Total liabilities

Fund equity:
Contributed capital:
Contribution from federal government
Contribution from customers
Contribution from other funds and
account groups
Retained earnings
Reserved for renewal and replacement
Unreserved
Total fund equity
Total liability and fund equity
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Water

and Solid Totals
Sewer System Waste 1998 1997

$ 51 $ 288 $ 339 $ 116
31 5 36 40
152 - 152 83
- - - 47
234 293 527 286
30 - 30 14
440 19 459 442
280 - 280 270
750 19 769 726
13,399 - 13,399 13,666
38 - 38 -
90 3 93 158
14,511 315 14,826 14,836
920 - 920 920
1,985 - 1,985 1,917
- 216 216 216
266 - 266 122
2,466 980 3,446 3,251
5,637 1,196 6,833 6,426
$20,148 $1,511 $21,659 $21,262

81



City of Holly Hill, Florida

Combining Statement of Revenues, Expenses and

Changes in Retained Earnings

For the year ended September 30, 1998

Operating revenues:
Water sales
Sewer charges
Service charges
Cut-off charges
Hydrant rental
Reclaimed water charges
Trash sales
Refuse sales
Roll-off charges

Total operating revenues

Operating expenses:
Water service
Sewer service
Refuse service
Administrative charges and services
Depreciation expense
Total operating expenses

Operating income (loss)

Nonoperating revenues (expenses):
Interest revenue
Grant revenue
Other income, net of expenses
Gain on sale of fixed assets
Interest expense
Total nonoperating revenues (expenses)

Net income

Retained earnings at beginning of year
Retained earnings at end of year
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All Enterprise Funds

(in thousands)

Water and
Sewer Solid Totals
System Waste 1998 1997
$1,625 $ - $1,625 $1,550
1,674 - 1,674 1,660
16 - 16 16
27 - 27 21
10 - 10 10
2 - 2 3
- 792 792 860
- 411 411 412
- 112 112 94
3,354 1,315 4,669 4,626
599 - 599 639
751 - 751 724
- 1,011 1,011 955
400 197 597 508
750 163 913 872
2,500 1,371 3,871 3,698
854 (56) 798 928
110 39 149 117
- 1 1 14
21 14 35 62
- 234 234 -
877) ¢)) (878) (883)
(746) 287 (459) (690)
108 231 339 238
2,624 749 3,373 3,135
$2,732 $ 980 $3,712 $3,373
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City of Holly Hill, Florida

Combining Statement of Cash Flows
All Enterprise Funds

For the year ended September 30, 1998

(in thousands)
Water and
Sewer Solid Totals
System Waste 1998 1997
Operating activities
Operating income (loss) $ 854 $(56) $ 798 $ 928

Adjustments to reconcile operating income (loss)
to net cash provided by operating activities:

Depreciation 750 163 913 872
Gain on sale of fixed assets - 234 234 -
Nonoperating income 21 15 36 76
Accounts receivable, net (25) 41 16 (82)
Other receivables 2 ) @) 4
Due from other funds (19) (119) (138) 6)
Due from other governments - )] a -
Accounts payable 34 205 239 @7
Accrued liabilities 5 )] @) &)
Due to other funds 69 - 69 5
Customer deposits 18 §)) 17 22
Obligation for compensated absences (21) (44) (65) (14)
Net cash provided by operating activities 1,688 185 1,873 1,753
Capital and related financing activities
Acquisition and construction of capital assets (465) 164 (301) (483)
Proceeds on note payable 38 - 38 -
Principal paid on bond maturities (270) - (270) (255)
Principal paid on note payable - 47) 7 (48)
Interest paid on note payable - 1) a 6)
Interest paid on bonds (856) - (856) (856)
Capital contributions from customers 68 - 68 58
Net cash provided (used) by capital and related
financing activities (1,485) 116 (1,369) (1,590)
Investing activities
Purchases of investments - (494) (494) -
Interest on investments 110 39 149 117
Net cash provided (used) by investing activities 110 (455) (345) 117
Net increase in cash and cash equivalents 313 80 393 280
Cash and cash equivalents at beginning of year 1,639 581 2,220 1,940
Cash and cash equivalents at end of year $1,952 $661 $2,613 $2,220
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